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TO THE MEMBERS OF CERIFICATION ENGINEERS INTERNATIONAL LIMITED
Report on the Audit of Standalone Financial Statements
Qualified Opinion

We have ‘audited the accompanying Standalone Financial Statements of Certification

Engineers International Limited (“the company”), which comprise the Balance Sheet as at 31

March 2024, the statement of Profit and Loss (including other comprehensive income), the -
Statement of Changes in Equity and the Cash Flow Statement for the year then ended, and

notes to the financial statements, including a summary of material accounting policies and

- other explanatory information (hereinafter referred to as “the standalone financial

statements”).

In our opinion and to the best of our information and according to the explanations given to
us, except for the effect which cannot be determined, of the matter described in the Basis for
Qualified opinion’ of our report, the aforesaid standalone financial statements give the
information required by the Companies Act, 2013 (“the Act”) in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2024, its profit (including other
comprehensive income), changes in equity and its cash flows for the year ended on that
date.

Basis for qualified Opinion

We conducted our audit of standalone financial statements in accordance with the Standards
on Auditing (“SAs”) specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the -
Standalone financial statements section of our report. We are independent. of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (“ICAI") together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion. ’

1. Balances of trade receivable and other personal accounts are not confirmed. It is
observed that even the corporate parties have also not confirmed the respective
balances, hence we are unable to comment on the status of the amounts outstanding,
particularly in case of Trade Receivables where the amounts realisable are increasing
year after year.




Emphasis of Matter Paragraph
We draw attention to following matters

1. The Board of Directors of the company has appointed, Chief Executive Officer (CEO)
and Chief Financial Officer (CFO) as Key Managerial Personnel (KMP), who are
employees of the holding company. The holding company charges the company on
hourly basis for the services provided by such personnel, thus their employment
becomes on hourly basis and not as full time employees of the company. The
appointment of CEO and CFO as KMP is not in accordance with the definition of KMP as
per the provisions of section 203 of the Companies Act 2013. The company however,
contends that sub-section 1,2,3 and 4 of section 203 of the Companies Act,2013, does
not apply to CEO of the Govt. Company vide MCA notification dated 05-06-2015. If this
be so, then it would be misleading to convey to the outsiders that the CEO and CFO are
KMPs of the company, and thus the use of such designations is not considered
appropriate. [Refer Note No.35 (a) and (d)]

2. The company has presented the Trade Receivables after provision of impairment, thus
considering them doubtful of recovery to the extent of impairment provided. The
company however contends that the provision for impairment represents Expected credit
loss. [Refer note No. 11]

3. The company has occupied office premises of its holding company for its office in
Mumbai. The terms of the lease are under finalisation and lease agreement with the
holding company has not yet been executed. [Refer note No. 50(e)]

Our opinion is not modified in respect of above matters.

Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of other information.
The other information comprises the Management Report and Chairman’'s Statement
included in the Annual Report of the company, but does not include the standalone financial
statements and our auditor's report thereon. The Annual Report is expected to be made
available to us after the date of this auditor’s report. Our opinion on the standalone financial
statements does not cover the other information and we do not express any form of
assurance conclusion thereon. In connection with our audit of the standalone financial
statements, our responsibility is to read the other information identified above when it
becomes available and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of audit, or otherwise appears to be materially misstated. On reading the Annual
report, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance and take necessary actions as
per applicable laws and regulations.




Responsibilities of Management and those Charged with Governance for the
Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance (including other
comprehensive income), changes in equity and cash flows of the company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, Management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the company or to cease operations, or has no
realistic alternative but to do so. The Board of Directors are also responsible for overseeing
the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e l|dentify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal financial controls relevant to the a
design audit procedures that are appropriate in the circumstances




143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of Accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our Auditor’'s Report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the company to cease
to continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit on the Ind AS Financial statements

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the “Annexure A", a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable. '

2. The Comptroller and Auditor General of India has issued Directions indicating the areas

are set out in “Annexure B”.
3. As required by Section 143(3) of the Act, we report that:




f)

9)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.
In our opinion, proper books of account as required by law have been kept by the
company so far as it appears from our examination of those books.
The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.
In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified in the Companies (Indian Accounting Standards)
Rules, 2015 (as amended) under Section 133 of the Act.
As per notification number G.S.R. 463(E) dated 5 June, 2015 issued by Ministry of
Corporate Affairs, section 164(2) of the Act regarding the disqualifications of Directors
is not applicable to the company, since it is a Government Company.
With respect to the adequacy of the internal financial controls with reference to
financial statements of the company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure C". Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the company's internal
financial controls with reference to financial statements.
As per notification number G.S.R. 463(E) dated 5 June, 2015 issued by Ministry of
Corporate Affairs, section 197(16) of the Act regarding the Managerial remuneration
is not applicable to the company, since it is a Government Company.
With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our
opinion and to the best of our information and according to the explanations given to
us:
The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements — Refer Note 36 to the standalone
financial statements;
The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long term
contracts including derivative contracts;
There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the company.
(a) The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate&{@‘ge, "
been received by the Company from any person or entities, includi i :
entities (“Funding Parties”), with the understanding, whether recorde




Vi.

or otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e),
as provided under (a) and (b) above, contain any material misstatement.

(a) The final dividend proposed for the previous year, declared and paid by the
Company during the year is in accordance with Section 123 of the Act.

(b) The interim dividend declared and paid by the Company during the year is in
accordance with Section 123 of the Act.

(c) As stated in Note No 38 to the Standalone Financial Statements, the Board of
Directors of the Company has proposed final dividend for the year which is
subject to the approval of the members at the ensuing Annual General Meeting.
The amount of dividend proposed is in accordance with section 123 of the Act to
the extent it applies to declaration of dividend.

The reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules,
2014 is applicable from 1 April 2023.

‘Based on our examination, the company, has used accounting software for
maintaining its books of account which has a feature of recording audit trail (edit
log) facility enabled throughout the year except in respect of maintenance of fixed
asset records wherein audit trail feature is not available.

For Jain Chopra & Company
Chartered Accountants
Firm Regn No.: - 002198N

Place: Delhi
Date: May 25, 2024 Membership No.: - 017199

UDIN:24017199BKGXMH7699




Annexure-A to the Independent Auditors’ Report on the Audit of Standalone Ind AS Financial
Statements

Annexure referred to in Paragraph 1 under our ‘Report on Other Legal Regulatory Requirements section
in the Independent Auditor Report of even date on the standalone Ind AS Financial Statements of
Certification Engineers International Limited for the year ended 31 March 2024, we report that: -

(i) In respect of the Company's property, plant and equipment and intangible assets:
a) A The Company has maintained proper records showing full particulars including
quantitative details and situation of property, plant and equipment.

B The Company has maintained proper records showing full particulars of intangible
assets.

(b) According to the information and explanation given to us, property, plant and
equipment have been physically verified by the management at reasonable
intervals, having regard to the size of the Company and nature of its assets and no
material discrepancies were noticed on such verification.

(c) The company owns lease hold property acquired from CIDCO on 60 years lease.
The title deeds of all the immovable properties (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of
the lessee) disclosed in the financial statements are held in the name of
the Company. The property has been leased out to other entity. As per lease
agreement permission from CIDCO is required for subletting the property but
such permission is not available with the company.

(d) The Company has not revalued any of its property, plant and equipment (including
right-of-use assets) or intangible assets or both during the year.

(e) According to the information and explanations given to us, no proceedings have
been initiated or are pending against the Company for holding any Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made there under.

(ii) (a) The inventory in the company includes stationery and consumable items the value
whereof is not material. According to the information and explanation given to us
and the records examined by us, physical verification of inventory has been
conducted at reasonable intervals by the management. In our opinion, the
coverage and procedure of such verification by the management is appropriate.
No discrepancy of 10% or more in aggregate for each class of inventory was
noticed on physical verification of stocks by the management as compared to book
records.

(b) The Company has not been sanctioned working capital limits in excess of Rs 5
crore, in aggregate, at any point of time during the year, from banks or financial
institution on the basis of security of current assets, so this point is not applicable.

iii) In our opinion and according to the information and explanation given to us, during
the year the Company has not made any investments in, provided any guarantee
or security or granted any loans or advances in the nature of loans, secured or
unsecured to companies, firms, limited liability partnerships or any other pares. So,
the sub clauses (a) to (f) are not applicable on the company.

(iv) In our opinion and according to the information and explanation given to us and
based on the audit procedures conducted by us, the Company has not given any
loan directly or indirectly to directors or any person in whom any of the dir
the company is interested, or given any guarantee or provided any
connection with any loan taken by directors or such other person duri g;
hence compliance with the provisions of sections 185 and 186 of




respect to loans and advances granted, guarantees and securities provided and
investments made by the Company does not arise.

(v) In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits or amounts which are deemed to be
deposits from the public within the meaning of the directive issued by the RBI
provisions of Section 73 to 76 of the Act or any other relevant provisions of the Act
and the relevant rules framed there under. Hence, reporting under clause 3(v) of
the Order is not applicable.

(vi) According to the information and explanations given to us, the Central Government
has not prescribed the maintenance of cost records under clause (d) of sub-section
(1) of Section 148 of the Companies Act, 2013.

(vii) According to the information and explanations given to us in respect of statutory
dues:

(a) The Company has generally been regular in depositing undisputed statutory dues
including goods and services tax, provident fund, employees’ state insurance,
income-tax, service tax and other material statutory dues, as applicable with
the appropriate authorities. According to the information and explanation given to
us, there were no undisputed amounts payable in respect of above statutory dues
outstanding on 31March 2024 for a period of more than 6 months from the date
they became payable.

Sl. No Nature of Nature of Amount Periodto Due Date of Remarks
Statute Dues (Rs in which date payment
Lakh) the
amount
relates
1. The Provident 1.09 lakh  April 22 15" of Not paid As
Employees’ Fund to Oct 23 next informed to
Provident month us the
Funds and amount is
Miscellaneous pending
Provisions Act, due to
1952 aadhar
updation of
employee.
(b) According to the information and explanations given to us, there are no dues of

provident fund, Employees State Insurance, Income Tax, Goods and Service Tax
(GST), Cess that have not been deposited on account of any dispute, except the
following: -

SINo Nature of Nature of Amount Period to Remarks,

Statute Dues (Rs in which the Forum where the dispute is
Lakh) amount pending
related
% CGST Act, Wrong 32.22 Assessment Joint Commissioner, Raigad
2017 availment of year 2019-20 Commissionerate.
ITC
CGST Act, Nom 85.76 Assessment  Joint Commissioner,

2017 submission year 2019-20 Commissionerate.




of records of

credit note.
2, Income Tax Income Tax 63.24 Assessment  Jurisdictional Assessing Officer
Act, 1961 Rectification year 2016-17
u/s 154
3. Income Tax Income Tax 124.37 Assessment  Jurisdictional Assessing Officer
Act, 1961 Rectification year 2015-16
u/s 154
4, Income Tax Order 717 Assessment  Jurisdictional Assessing Officer
Act, 1961 received u/s year 2021-22
143(1)

The rectification under section 154 filled with the department not settled after a long period of time
further latest status is not available with the company. Since the matter only relates to rectification,
not possible to state as to whether the same is disputed.

(viii)

(x)  (a)

x)  (a)

(b)

(i) (a)

(c)

(xii)

(xiii)

(xiv)  (a)

According to the information and explanations given to us, there are no such
transactions which are not recorded in the books of accounts, have been
surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961.

In our opinion and according to the information and explanations given to us, the
Company has not availed any loans, thus reporting under sub-clauses (a), (b), (c)
(d), (e) and (f) are not applicable.

The Company has not raised any money by way of initial public offer or further
public offer (including debt instruments) during the year.

The Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) during the year.

In our opinion and according to the information and explanations given to us, no
fraud by the Company or any fraud on the Company has been noticed or reported
during the year and hence reporting under clause 3 (xi)(a) and (b) of the Order is
not applicable.

In our opinion and according to the information and explanations given to us, the
company has whistle blower policy. The Company has not received any whistle
blower complaints up to the date of this report and hence reporting under clause
3(xi)(c) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable
to it. Accordingly, clause 3 (xii) of the Order is not applicable.

According to the information and explanations given to us, all the major
transactions with the related parties are in compliance with sections 177 and 188
of Companies Act, where applicable and the details have been disclosed in the
financial statements, etc., as required by the applicable Accounting Standards.

Internal audit of the company is done by internal audit team of holding company.
The scope of audit is not provided to us. Further, the reports for the earlier
years are not settled for a long time. We are informed that internal audit for
the current year was conducted after the close of the financial year fi

which the report has yet to be received. In view of the foregoing, we/a

itis




unable to comment as to whether Internal audit system is commensurate
with the size and nature of its business.

(b) As informed to us the Internal audit for the year has been done after the close of
the financial year but report of internal audit was not provided to us hence the
same could not been considered during the course of audit. Previous period audit
observations have also not been closed.

(xv) In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors, and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the

Company.
(xvi)  (a) According to the information and explanation given to us, the Company is not
required to be registered under section 45-1A of the Reserve Bank of India Act
1934.
(b) In our opinion and according to the information and explanation given to us, the

Company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration from the Reserve Bank of India
as per the Reserve Bank of India Act, 1934.

(c) In our opinion and according to the information and explanations given to us, The
Company is not a Core Investment Company (CIC) as defined in the regulations
made by the RBI. Accordingly reporting under clause 3(xvi)(c) of the order is not
applicable.

(d) In our opinion and according to the information and explanations given to us,
there are no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is not applicable.

(xvii) The Company has not incurred cash losses during the financial year covered by
our audit and the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the
year.
(xix) On the basis of the financial ratios, ageing and expected dates of realisation of

financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they
fall due.

(xx)  (a) The unspent amounts towards Corporate Social Responsibility (CSR) on
than ongoing projects requiring a transfer to a Fund specified in Schedul
the Companies Act are in compliance with second proviso to sub-sectio



Section 135 of the said Act. Accordingly, reporting under clause 3(xx)(a) of the
Order is not applicable for the year.

(b) In respect of ongoing projects, the Company has transferred unspent Corporate
Social Responsibility (CSR) amount as at the end of the previous financial year,
to a Special account within a period of 30 days from the end of the said financial
year in compliance with the provision of section 135(6) of the Act.

For Jain Chopra & Company
Chartered Accountants
Firm Regn No.: - 002198N

{\CA Mhom'

Partner
Membership No.: - 017199
UDIN:24017199BKGXMH7699

Place: Delhi
Date: May 25, 2024




Annexure B to Independent Auditors’ Report

Referred to Paragraph 2 under the heading of “Report on Other Legal and Regulatory
Requirements” of our report of even date According to the information and
explanations given to us we report as under:

Sl. No.

Direction

Reply

Whether the Company has system in
place to process all the accounting
transactions through IT system? If
yes, the implications of processing of
accounting transactions outside IT
system on the integrity of the
accounts along with the financial
implications, if any, may be stated.

Yes, the Company has in-house
developed IT software and systems in
place to process all the accounting
transactions. All the transactions are
stored on the server of the parent
company to keep the data safe and
secure. As no accounting transactions is
outside IT system there is no implication
on the integrity of the accounts along with
the financial implications.

Whether there is any restructuring of
an existing loan or cases of
waiver/write off of debts/ loans/interest
etc. made by a lender to the Company
due to the Company's inability to
repay the loan? If yes, the financial
impact may be stated whether such
cases are properly accounted for? ( In
case, lender is a government
company).

The company has not taken any loan as
on balance sheet date except Bank
Guarantee Facility. Therefore, there is no
case of restructuring of an existing loan or
cases of waiver/write off of debts/
loans/interest etc. during the year 2023-
24.

Whether funds (grants/subsidy etc.)
received/ receivable for specific
schemes from Central/State
Government or its agencies were
properly accounted for/ utilized as per
its term and conditions? List the cases
of deviation. Funds
received/receivable for specific
schemes from Central/ State agencies
were properly accounted for/utilized
as per its terms and conditions.

As per our information and explanation
given to us and based on our examination
of records no funds(Grants/subsidy etc.)
received by the company for specific
schemes from Central/State Government.

Place: Delhi
Date: May 25, 2024

For Jain Chopra & Company
Chartered Accountants
Firm Regpn. No.: - 002198N

CA Ashok cmf

Partner
Membership No.: - 017199
UDIN:24017199BKGXMH7699




“Annexure C” to the Independent Auditor’s Report

Referred to in paragraph 3(f) under the heading ‘Report on Other Legal &
Regulatory Requirement’ of our report of even date to the Standalone Financial
Statements of the company for the period ended March 31, 2024:

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 dthe Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Certification
Engineers International Limited (“the Company”) as at March 31, 2024 in conjunction with
our audit of the Standalone financial statements of the Company for the period ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on, “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI)". These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an auditof internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understandingof internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraudor error.

We believe that the audit evidence we have obtained is sufficient and appropri
provide a basis for our audit opinion on the Company’s internal financial control
over financial reporting.



Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the Company'sassets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subjectto the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or proceduresmay deteriorate.

Opinion

Internal Financial Controls testing has been done on the principles and practices
generally followed based on the Standard Operating Procedures (SOPs) designed
by the parent company management to the extent applicable.

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2024, based on, the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Jain Chopra & Company
Chartered Accountants
Firm Regn. No.: - 002198N

ML
gAAshtﬂi%]/

Partner.
Place: Delhi Membership No.: - 017199
Date: May 25, 2024 UDIN:24017199BKGXMH7699




Certification Engineers International Limited

Balance Sheet As At 31 March 2024
(¥ In Lakhs)

PARTICULARS Note No. AS AT 31 March 2024 AS AT 31 Macch 2023
ASSETS
MNon-Current Assets
Property, Plant and Equipment 4 +7.08 17.83
Right of Use Assets 4 A 1494 201.02
Capital work-in-progress 4 2440 -
Investment Properry 4B 167.23 -
Other Intangible Assets 5 022 091
Financial Assets
Other Financial Assets 6 A 1.81 3.13
Deferred Tax Assets (Met) T 403.04 321.00
MNon-Current Tax Assets (Net) 8 4274 14434
Other Non-Current Assets 9 A (173 1.91
Total Non-Current Asscts 702.19 690.15
Current Assets
Inventories 10 554 6.02
Financial Assets
Treade Receivables 11 2,133.75 1,662.21
Cash and Cash Equivalents 12 106,40 32364
Other Bank Balances 13 743230 6,337.17
Other Financial Assers 6B T7281 1,093.17
Other Curcent Assets 9B 7192 67.86
Total Current Asscts 10,527.72 9,690.07
Total Asscts 11,229.91 10,380.22

EQUITY AND LIABILITIES

Equity
Equity Share Capital 4 Q0100 900.00
Other Equity (Refer Statement of Changes in Equity and Note 15) 754703 7,24.13
Total Equity 8,447.03 8,144.13

Non-Current Liabilities
Financial Liabiliies

Lease Liabilities 4 A 210 7.38
Other Financial Liabihties 16 A 38.77 0.16
Long-Term Provisions 18 A HE0.16 807.83
Total Non-Current Liabilitics 941.03 815.37
Current Liabilities
Financil Liabi
Lease Lial + A 1419 .32
Trade Payables 19
Totl outstnding dues of Micro 1107 1.72
Enterprises and small enteeprises
Total outstnding dues of creditors 34157 568.49
other
than Micro Enterprises and Small
Enterprises
Other Financial Liabalites 16 B3 426.61 292.05
Other Current Liabilities 178 8416 37228
Short-Teem Provisions 18 B 133.30 136.11
Current Tax Lialal {Net) 20 22995 25,76
Total Current Liabilitics 1,841.85 1,420.72
Total Equity and Liabilities 11,229.91 10,380.22
Summary of materal accounting policies and accompanying notes 52
form an integral part of these financial statements o
Thus 15 the balance sheet referred to in our report of even date
For JAIN CHOPRA & Co. For and on behalf of Certification Engincers International Limited
Chartered Accountants
Firm Regn. Na 0021988
e i S 7 Bb
Nogw— (&
CAASHOK CHOPRA {]. TOTLANI) (P INI) (RAJTV RANJAN) (RE.I'. BATRA) (VARTIEA SHUKLA)
Patiner Z‘SC' | ® W Company Secretary Chief Financial Officer Chiel Fxecunive Officer 1rector Chaienan
Membershap No. V71 PAN - BGIPKY2381H PAN : AFCPPG2TF PAN - AAPPRO4DG) DN 1300l [N RTTTRES

UDINZ4D]ITTI99B KGAMH 7699

Place : New Delln
Date : May 24, 2024




Certification Engineers International Limited
Statement of Profit And Loss For The Year Ended 31 March 2024

(% In Lakhs)
PARTICULARS Note No. 31 March 2024 31 March 2023
REVENUE
Income From Services 21 5,086.00 4,784.90
Other Income 22 507.11 383.41
Total Income 5,593.11 5,168.31
EXPENSES
Manpower Services 23 1,037.54 838.09
Employee Benefits Expenses 24 1,721.93 1,840.77
Finance Costs 25 5.05 6.00
Depreciation and Amortisation Expenses 26 46.59 48.27
Other Expenses -
Facilities Costs 27 A 163.07 254.43
Corporate Costs 278 76.51 71.16
Other Costs 7 & 83180 T88.06
Total Expenses 3,888.49 3,846.77
Profit Before Tax 1,704.62 1,321.54
Tax Expense
Current Tax 28 542.60 396.18
Earlier years tax adjustments (net) N -
Deferced Tax (82.04) {56.91)
Profit For The Year 1,244.06 982.27
Other Comprehensive Income
Items that will not be rechassified o profit and loss
Re-measurement gans (losses) on defined (18.93) 1.61
benefit plans
Income tax relating to items that will not 4.76 (1.91)
be reclassified to profit and loss
Total Comprehensive Income For The Year ' ' 1,229.89 Y87.96
Earnings Per Equity Share (Face Value ¥ 100 Per Share) 29
Basic (3) 138.23 109.14
Diluted ) 138.23 109.14
Summary of matenal accounting policies and accompanying notes form an | 052
integral part of these financial statements.
This 15 the statement of profit and loss referred to in our report of even date,
For JAIN CHOPRA & Co. For and on behalf of Certification Engineers International Limited

Chartered Accountants

FirmiRegn. No. 002198N /
Nogin R @"/\/ Kbt
as OK cnop INI)

(J. TOTLANI) (RAJIV RANJAN) (R.P. BATRA) (VARTIKA SHUKLA)
Partner 2’. 74 o4 Company Secretary Chief Financial Officer  Chief Exccutive Officer Phrecror Charman
Membership No. ( ?IUV / PAN : BGIPKY25811 PAN : AFCPP1627F PAN : AAPPRO4YG] 1203 : 10301914 [N : 08777485

UDIN:9 4017199 B KGxmHT639

Place : New Delhi
Date : May 24, 2024




Certification Engineers International Limited
Statement of Changes In Equity As At 31st March 2024

UDIN:2. 4017199 BK GXMH7699

Place : New Delhi
Date : May 24, 2024

A Equity Share Capital* (X In Lakhs)
- . . R 4 Bal " 1 i :
; Opening Cllang‘ts in Equity ‘sharc d B atthe | Chang in Eqm.ty Beliicessin It
Particulars Balance As At capital due to prior beginning of the Share Capital During March 2024
April 2023 period errors reporting period The Year o
Equity Share Capital 900,00 900 - 900
Opening Changes in Equity share| Restated Balance at the | Changes in Equity
: A % i ; 3 Balance as at 31st
Particulars Balance As At 1 capital due to prior beginning of the Share Capital During March 2023
April 2022 period errors reporting period The Year )
Equity Share Capical 900,00 - 900 - 00
Other Equity** (X In Lakhs)
Reserves And Surplus Other Comprehensive |
Income
Description Toral
G i Remeasurement Of
TR Retained Earnings CSR Activity Reserve | Defined Benefit Plans
Reserve
(MNet of Taxes)
Balance as at 31 March 2022 6,682.33 327.70 17.10 3.03 7,030.16
Changes in the accounting policy or prior period errors
Restated balance as at 31st March 2022
Profit for the year 982.27 - - 98227
Other comprehensiee income - - 3.70 570
Dividend < (774.00) - (774.00)
Transfer from rerained earmmgs 93.70 (120.33) 26.83 -
Transfer to retaned caryngs . : 1434 * (14.34) ¥ : &
Balance as at 31 March 2023 6,776.03 429.78 29.59 8.73 7,244.13
Changes in the accounting pelicy or prior period errors
Restated balance as ar 31st March 2023
Prafit for the year 1,244.06 . 124406
Other comprehensive income i = {1417y (14.17)
Dividend - {(927.00) - - {927.00)
Transter from retained camings 42.78 {6910y 26.33
Transler to retaned eamings - 20.53 (20.53) - -
Balance as at 31 March 2024 G,818.81 698.27 35.39 (5.44) 7,547.03
*Refer nate 14 for detarls
**Refer note 15 for details
For JAIN CHOFRA & Co. For and on behalf of Certification Eng [nter 1 Limited
Chartered Accountants
Firm Regn. No 002198N
~ / J-‘LLQ‘Q‘»
] AN
N \
CA ASHOK&(HOP ' (). TOTLANI) (P. IYAGINI) (RAJIV RANJAN) (R.P. BATRA) (VARTIKA SHUKLA)
Partner t Ty \2/.0 ')/f—f Company Secretary Cluet Finanenal Officer Chief Executive Officer [ rector Chawman
Membership No. (117199 PAN . BGIPK9238H PAN @ AFCPP16271 PAN : AAPPRO4YG) 13N 10301904 DIN ; 08777843




Certification Engineers International Limited

Cash Flow Statement For The Year Ended 31 March 2024

® In Lakhs)
PARTICULARS 31 March 2024 31 March 2023
A CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax 1,704.62 132154
Adjusiments for:
Depreciation and Amortisation Expenses 46.59 48.27
Provision For Employee Benefus 5287 83.66
Allowanece for expected credit losses - trade receivables and advances (ne) 3340 21051
Provigion for corporate social responsibility (0.08) (25.24)
Iuterest Income and Amortised Income On Secunity Deposit (437.06) (3H45.54)
Deferred Income (2.86) (1.12)
Income on sale of Property, plant and equipment 0.23) =
Rental Income (40.42) =
Operating Profit Before Working Capital Changes 1,638.34 1,292.07
Movement In Working Capital
Decrease/(Increase) In Trade Receivables (664.11) (337.63)
Decrease/(Increase) In Inventories 048 {0.17)
Deerease/(Increase) In Other Current and Non-Current Assets (3.41) 676
Decrease/(Increase) In Other Current Finaneial Assets 324 (66.67)
(Decrease)/Increase In Other Current and Non-Current Liabilites 211.88 69.91
{(Decreaze)/Increase In Other Current Financial and Non-Financial Libilite: FAD 379.71
Cash Flow From Operating Activities Post Working Capital Changes 1,571.82 1,343.97
Income Tax Paid (Neg) (376.38) (307.15)
Net Cash Flow From Operating Activities (A) 1,195.44 1,036.82
CASH FLOWS FROM INVESTING
ACTIVITIES
Purchase Of Property, Plants, Equipements and Intangible Assets (Net) (meludmg eapital work-in-progress) (63.93) (0.27)
Fized Deposit placed with banks having original maturity of more than three months (6,928.51) (6,832.20)
Fixed Deposit with banks matured having original maturity of more than three months 6{H6.48 6,246.21
Interest Received 454.20 370.60
Rental Income A2 -
Met Cash Flows Used In Investing Aetivities (B) (451.34) (215.66)
CASH FLOWS FROM FINANCING
ACTIVITIES
Dividend Paid (927.00) {774.00)
Payment of Lease Liabilities (34.33) (39.44)
Net Cash Used In Financing Activities (C) (9G1.33) (813.44)
Increase In Cash And Cash Equivalenis (A+B+C) (217.23) 172
Cash And Cash Equivalents At The Begining OF The Year 323.64 31591
Cash And Cash Equivalents At The End Of The Year 106.40 323.64

This is the cash flow statemnent as referred 1o in our report of even dare

For JAIN CHOPRA & Co. For and on behalf of Certification Engineers International Limited
Chartered Accountants

Iinm Regm. No. 00Z198N
R J%g iy NG Hjhdhh

CA ASHOK HOPM (J. TOTLANI) (P. NAGIND) (RAJIV RANJAN) (R.P. BATRA) (VARTIKA SHUKLA)
Pariner Zg ME/P Company Secretary Chief Financml Officer Cluef Execunve Officer Director Clhamman
Memberslip No. 01 9‘1/ / PAN : BGIPRY9238H  PAN : AFCPP1627T1F [PAN @ AAPPRO49G) DIN ;10301904 DN (IRTTTHRS

LON2401TI99 BK g% MH 7639

Place : New Delhi
Date : May 24, 2024




Certification Engineers International Limited
Material accounting policies and Notes to Accounts for the year ended 31* March 2024

1. NATURE OF PRINCIPAL ACTIVITIES

Certification Engineers International Limited and (referred to as “CEIL” or “the Company™) is a Government
of India Enterprise a wholly owned subsidiary Company of Engineers India Limited. The Company undertakes
certification, recertification, third party inspection, safety audits for offshore and onshore oil and gas facilities
and other quality sensitive sectors of the industry. The Company is domiciled in India has its registered office
situated at 1 Bhikaji Cama Place, New Delhi 110066.

2. GENERAL INFORMATION AND STATEMENT OF COMPLIANCE

The financial statements of the Company have been prepared in accordance with the Companies (Indian
Accounting Standards) Rules 2015 (‘Ind AS’) issued by Ministry of Corporate Affairs (MCA’). The company has
uniformly applied the accounting policies during the period presented.

The financial statements for the year ended 31 March 2024 were authorized and approved for issue by the
Board of Directors on 24 May’2024.

3. SUMMARY OF MATERIAL ACCOUNTING POLICIES

A. ACCOUNTING CONCEPTS

The financial statements have been prepared using the material accounting policies and measurement bases
summarised below. The accounts are prepated on historical cost concept based on accrual method of accounting
as a going concern.

B. REVENUE RECOGNTION
REVENUE RECOGNTION

Revenue is recognised upon transfer of control of promised services to customers in an amount that reflects the
consideration which the company expects to receive in exchange for those services. The services performed by
the company fall into the criteria of the transfer of control over a period of time and as such company satisfy the
performance obligation and revenue over a period of tirue.

Revenue is measured based on the transaction price, which is the consideration, adjusted for variable
considerations, if any, as specified in the contract with the customer. Revenue also excludes taxes collected from
custormers.

Arrangements with customers are either on a cost plus/ rate basis jobs, lump sum contracts and percentage fee
contracts.

Revenue from services is accounted as follows:
e In the case of cost plus/rate basis jobs, on the basis of amount billable under the contracts
¢ In the case of lump-sum contracts, as proportion of actual direct costs of the work performed to latest
estimated total direct cost of the work performed i.e. percentage completion method.
® In case of contracts providing for a percentage fees on equipment/material value/project cost, on the
basis of physical progress as certified up to the closing date of accounting year

Contract modifications are accounted for when additions, deletions or changes are approved either to the
contract scope or contract price. The accounting for modifications of contracts involves assessing whether
the services added to an existing contract are distinct and whether the pricing is at the standalone selling
price. Services added that are not distinct are accounted for on a cumulative catch up basis, while those that
are distinct are ac:counted for prospectwely e1ther as a separate contract, if the addmoml services aec]

not priced at the standalone se]]ing price.
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Certification Engineers International Limited
Material accounting policies and Notes to Accounts for the year ended 31" March 2024

Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses
become probable based on the expected contract estimates at the reporting date.

Other claims including interest on outstanding ate accounted for when there is probability of ultimate collection.

WORK-IN-PROGRESS

a) Cost of jobs are carried forward as Work-in-Progress for which:

i The terms of remuneration receivable by the company have not been settled and/or scope of work has
not been clearly defined and therefore, it is not possible in the absence of settled terms to determine
whether there is a profit/(loss) on such jobs. However, in cases where minimum undisputed terms have
been agreed to by the clients, income has been accounted for on the basis of such undisputed terms
though the final terms are still to be settled.

ii.  The terms h.ave been agreed to at lump sum basis but the physical progress is less than 25% of the job.
b) Work-in-Progress is valued at direct cost
C. INTANGIBLE ASSETS
Recognition

Intangible assets (softwares) are stated at their cost of acquisition. The cost comprises purchase price, borrowing
cost if capitalization ctiteria are met and directly attributable cost of bringing the asset to its working condition
for the intended use. Any trade discount and rebates are deducted in arriving at the ‘purchase price.

Subsequent measurement (amortisation)

The cost of capitalized software is amortized over a period of three years from the date of its acquisition.
D. PROPERTY, PLANT AND EQUIPMENT
Recognition

Properties plant and equipment are stated at their cost of acquisition. The cost comprises purchase price,
borrowing cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working
condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
The cost of any software purchased initially along with the computer hardware is being capitalized along with the
cost of the hardware. Any subsequent acquisition/up-gradation of software is being capitalized as an intangible
asset.

Whenever any new office space is acquired and partitions/ fixtures and fittings are provided to make it suitable
for use, the expenditure on the same is capitalized and depreciation is charged.

Whenever significant parts of the property, plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. All other repair and maintenance costs
are recognized in statement of profit and loss as incurred.

Subsequent measurement (depreciation)

Depreciation on property, plant and equipment is charged on straight line method either on the basis of rates
arrived at with reference to the useful life of the assets evaluated by the Committee consisting of Technical
experts and approved by the Management or rates arrived at based on useful life prescribed under Part C of
Schedule IT of the Companies Act, 2013, whichever is higher. QA& CO%
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Certification Engineers International Limited
Material accounting policies and Notes to Accounts for the year ended 31 March 2024

Premium paid on leasehold property whete lease agreements have been executed for specified period are written
off over the period of lease proportionately.

100% depreciation is provided on library books in the year of purchase.

Property, plant and equipment individually costing less than INR 5,000 ate fully depreciated in the year of
acquisition.

The residual values, useful lives and method of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is recognised in the statement of profit and loss when the asset is derecognised.

E. FOREIGN CURRENCY
Functional and presentation currency
The financial statements are presented in INR, which is also the functional currency of the Company.

Foreign currency trdnsactions and balances

Initial recognition
Foreign cutrency transactions are accounted for at average monthly rates based on market rates for preceding
month.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-
monetary items which are measured in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction.

Exchange differences

Exchange differences arising on the settlement of monetary items, or on reporting such monetary items of
Company at rates different from those at which they were initially recorded during the year, or reported in
previous financial statements, are recognized as income or as expenses in the year in which they arise.

F. INVESTMENT PROPERTIES

Recognition

Investment properties are properties held to earn rentals or for capital appreciation, or both. Owned Investment
properties are measured initially at their cost of acquisition. The cost comprises purchase price, borrowing cost if
capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for the
intended use. Any trade discount and rebates are deducted in arriving at the purchase price. An Investment
property held as right-of use asset are measured initially at its cost in accordance with Ind AS 116.

When significant parts of the propetty are required to be replaced at intervals, the Company depreciates them

of profit and loss as incurred.

r\%



Certification Engineers International Limited
Material accounting policies and Notes to Accounts for the year ended 31" March 2024

Subsequent measurement (depreciation)

Depreciation on investment properties is charged on straight line method either on the basis of rates arrived at
with reference to the useful :

life of the assets evaluated by the Committee consisting of Technical experts and approved by the Management
or rates arrived at based on useful life prescribed under Part C of Schedule II of the Companies Act, 2013,
whichever is higher.

Premium paid on land where lease agreements have been executed for specified period are written off over the
period of lease proportionately.

De-recognition

Investment properties are derecognised either when they have been disposed of or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference between the
net disposal proceeds and the cartying amount of the asset is recognised in statement of profit and loss in the
year of de-recognition.

G. IMPAIRMENT OF NON-FINANCIAL ASSETS

Impairment of cash generating assets are reviewed for impairment whenever an event or changes in
circumstances indicate that carrying amount of such assets may not be recoverable. If such assets are considered
to be impaired, the impairment to be recognized is measured by the amount by which the carrying amount of the
assets exceeds the fair value of assets. If it is found that some of the impairment losses already recognized needs
to be reversed the sathe are recognized in the statement of Profit & Loss Account in the year of teversal.

H. FINANCIAL INSTRUMENTS
Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition
of the financial asset is also adjusted.

Subsequent measurement

i. Debt instruments at amortised cost—A ‘debt instrument’ is measured at the amortised cost if both
the following conditions are met:

e The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

e Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

i.  Mutual funds — All mutual funds in scope of ‘IndAS 109 Financial Instruments’ (‘Ind AS 109°) are
measured at fair value through profit and loss (FVTPL).

De-recognition of financial assets

A financial asset is primarily de-recognized when the rights to receive cash flows from the asset have
the Company has transferred its rights to receive cash flows from the asset.

r~kr



Certification Engineers International Limited
Material accounting policies and Notes to Accounts for the year ended 31" March 2024

Financial liabilities
Initial recognition and measurement

All financial liabilities are recognised initially at fair value and transaction cost that is attributable to the
acquisition of the financial liabilities is also adjusted. These liabilities are classified as amortised cost.

Subsequent measurement

Subsequent to initial recognition, these liabilities are measured at amortized cost using the effective interest
method. This category generally applies to long-term payables and deposits.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised.amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

I. IMPAIRMENT OF FINANCIAL ASSETS

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and
recognition of impairment loss for financial assets.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the Company expects to receive. When estimating the cash flows, the
Company is required to consider —

e All contractual terms of the financial assets (including prepayment and extension) over the expected life of
the assets.

¢ Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Trade receivables

As a practical expedient the Company has adopted ‘simplified approach’ using the provision matrix method for
recognition of expected loss on trade receivables. The provision mattix is based on historical default rates
observed over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical default rates are updated and changes in the forward-looking estimates are analysed.
Further receivables are segmented for this analysis where the credit risk characteristics of the receivable are
similar.

Other financial assets

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
whether there has been a significant increase in the credit risk since initial recognition and if credit risk has
increased significantly, impairment loss is provided. '

J. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
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Certification Engineers International Limited
Material accounting policies and Notes to Accounts for the year ended 31" March 2024

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each reporting date and
adjusted to reflect the current best estimates.

The provision for estimated liabilities on account of guarantees and warranties etc. in respect of lump sum
services and turnkey contracts awarded to the Company are being made on the basis of management’s
assessment of risk and consequential probable liabilities on each such jobs.

Provisions are discounted to their present values, where the time value of money is material.

Contingent liabilities are disclosed by way of note unless the possibility of outflow is remote. Contingent assets
are disclosed in the Financial Statements by way of notes to accounts when an inflow of economic benefits is
probable. However, when realization of income is virtually certain, related asset is recognized.

K. INVENTORIES

Inventories in respect of stores, spares and chemicals etc. are valued at lower of cost and net realizable value

Cost includes the cost of purchase (discounted to their present values, if the time value of money is material) and
other cost incurred in bringing the inventories to their present location and condition. Cost is determined on
“First In, First Out™ basis ' . b '

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

L. INCOME TAXES

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax except
the ones recognized in other comprehensive income or directly in equity.

Calculation of current tax is based on tax rates and tax laws that have been enacted for the reporting period.
Current income tax relating to items recognised outside profit and loss is recognised outside profit and loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Deferred tax liabilities are generally recognised in full for all taxable temporary differences. Deferred tax assets
are recognised to the extent that it is probable that the underlying tax loss or deductible temporary difference will
be utilised against future taxable income. This is assessed based on the Company’s forecast of future operating
results, adjusted for significant non-taxable income and expenses and specific limits on the use of any unused tax
loss. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to be recovered. Deferred tax
assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date. Deferred tax relating to items recognised outside statement of profit and loss is recognised
outside statement of profit or loss (either in other comprehensive income or in equity).

M. CASH AND CASH EQUIVALENTS

Cash comprises cash on hand and demand deposits i.e. balances held with banks in current accoun
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Certification Engineers International Limited
Material accounting policies and Notes to Accounts for the year ended 31 March 2024

considers unrestrictive time deposits with banks having an original maturity of three months or less as cash
equivalent.
N. POST-EMPLOYMENT BENEFITS AND SHORT-TERM EMPLOYEE BENEFITS

Defined benefit plans

Under the defined benefit plans, the amount that an employee will receive on retirement is defined by reference
to the employee’s length of service and final salary. The legal obligation for any benefits remains with the
Company, even if plan assets for funding the defined benefit plan have been set aside. Plan assets may include
assets specifically designated to a long-term benefit fund as well as qualifying insurance policies. Defined benefit
plans include gratuity, post-retirement medical benefit and other retirement benefit plans.

The liability recognised in the statement of financial position for defined benefit plans is the present value of the
Defined Benefit Obligation (DBO) at the reporting date less the fair value of plan assets.

Management estimates the DBO annually with the assistance of independent actuaries. Actuarial gains/losses
resulting from re-measurements of the liability/asset are included in other comprehensive income.

Other long-term benefits

The liabilities for leave (earned and Half Pay Leave) are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. The liability is recognised in the
statement of financial position basis the present value of expected future payments to be made in respect of
services provided by employees upto the end of reporting period (using the projected unit credit method) less
the fair value of plan assets.

Liability in respect of long-service awards is recognised in the statement of financial position basis the present
value of expected future payments to be made in respect of services provided by employees upto the end of
reporting period (using the projected unit credit method.

Short-term employee benefits

Short term benefits comprise of employee costs such as salaries, bonus etc. accrued in the year in which the
associated service are rendered by employees.

Defined contribution plans

Contributions with respect to provident fund& National Pension System (NPS), defined contribution plans, ate

deposited to Regional Provident Fund Commissioner& Stock Holding Corporation India Ltd (POP). The
Company’s contributions to these plans are recognised as expense in Statement of Profit and Loss.

Other benefits
Voluntary retirement expenses are charged to statement of profit and loss in the year of its incurrence.
O. LEASES
Company as a lessee
The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, ot contains,

a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
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At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the
Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the
lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilities includes these options when it is reasonable certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the
lease term or useful life of the underlying asset except for perpetual lease. Right of use assets are tested for
impairment whenever there is any indication that their carrying amounts may not be recoverable. Impairment
loss, if any, is recognised in the statement of profit and loss.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease ot, if not readily determinable, using the
incremental borrowing rate.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows

Company as a lessor

Operating lease
Leases in which the Company does not transfer substantally all the risks and rewards of ownership of an asset
are classified as operating leases. Assets leased out under operating leases are capitalized.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub lease
separately. The sublease is classified as a finance lease or operating lease by reference to the right of use asset
arising from the head lease.

Rental income is recognized on straight line basis over the lease term except where scheduled increase in rent
compensates the Company with expected inflationary costs.

P. RECENT ACCOUNTING PRONOUNCEMENT

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA
amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

Ind AS 1 - Presentation of Financial Statements - This amendment requires the entities to disclose their
material accounting policies rather than their significant accounting policies. The effective date for adoption of
this amendment is annual periods beginning on or after April 1, 2023. The company does not expect any
significant impact of the amendment on its financial statements.

entities to distinguish between accounting policies and accounting estimates. The definition of
accounting estimates has been replaced with a definition of accounting estimates. Under the n

&\,

definition,
NEW DELHI
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accounting estimates are “monetary amounts in financial statements that are subject to measurement
uncertainty”. Entities develop accounting estimates if accounting policies require items in financial statements to
be measured in a way that involves measurement uncertainty. The company does not expect any significant
impact of the amendment on its financial statements.

Ind AS 12 - Income Taxes — This amendment has narrowed the scope of the initial recognition exemption so
that it does not apply to transaction that give rise to equal and offsetting temporary difference. The effective date
of adoption of this amendment is annual period beginning on or after April 1, 2023. The company is evaluating
the impact, if any, in its financial statements.

Q. EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adjusted for
events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

R. SIGNIFICANT MANAGEMENT JUDGEMENT IN APPLYING ACCOUNTING POLICIES AND
ESTIMATION UNCERTAINTY

Signiftant management judgements *

When preparing the financial statements, management undertakes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, liabilities, income and expenses.

The following are significant management judgements in applying the accounting policies of the Company that
have the most significant effect on the financial statements.

Revenue — For Lump-sum Contracts the Company recognises revenue using the percentage completion
method. Use of the percentage completion method requires the company to estimate the cost incurred relative to
total expected cost to the satisfaction of performance obligation. This requires estimates to be made of the
outcomes of long-term contracts, which require assessments and judgements to be made on changes in work
scopes, balance efforts, cost and time to complete the contract including probability of levy for liquidated
damages and price reduction for delay to the extent they are probable and they are capable of being reliably
measured. Cost and time incurred have been used to measure progress towards completion as there is a direct
relationship between input and satisfaction of performance obligation.

Recognition of deferred tax assets— The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the Company’s future taxable income against which the deferred tax assets can
be utilized.

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be substantially
different.

Recoverability of advances/receivables — At each balance sheet date, based on historical default rates
observed over expected life, the management assesses the expected credit loss on outstanding receivables and
advances.

NT
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Defined benefit obligation (DBO)— Management’s estimate of the DBO is based on a number of critical
underlying assumptions such as standard rates of inflation, medical cost trends, mortality, discount rate and
anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO amount
and the annual defined benefit expenses.

Provisions — At each balance sheet date, based on the management judgment, changes in facts and legal aspects,

the Company assesses the requirement of provisions against the outstanding warranties and guarantees. However
the actual future outcome may be different from this judgement.

(This space bas been intentionally left blank)
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Note - 4
Property, Plant And Equipment
(% In Lakhs)

bt s Air Comp Furni And Libra Capital work
el Vehicles Egtf:;r;:zms Conditioner Hardware Fixtures Bookr: e in Progress
Gross carrying amount
Balance as at 31 March 2022 3.24 10.68 8.72 62.03 27.96 0.46 113.09 B
Addinons - 0.27 - - - - 0.27
Disposals fassers watten off - - - - < = i
Balance as at 31 March 2023 3.24 10.94 8.72 62.03 27.96 0.46 113.36 -
Addinons - 329 25.17 - 12.53 - 40.99 24.40
Disposals /assers wrtten off - (0.15) (1.04) (0.04), - - (1.23)
Balance as at 31 March 2024 324 - 14.08 32.85 61.99 40.49 0.46 153.11 24.40
Accumulated Depreciation
Balance as at 31 March 2022 3.03 7.15 6.03 50.14 20.86 0.46 87.67 -
Charge For The Year - .96 0.31 5m 0.88 - 7.86
Adjustments For Disposals - - - - - - -
Balunce as at 31 March 2023 3.03 8.11 6.34 55.85 21.74 0.46 95.53 -
Charge For The Year - 1. 282 4.95 1N - 10.50
Adjustments For Disposals - - = = * = -
Balance as at 31 March 2024 3.03 9.12 9.16 60.80 23.45 0.46 106.03 -
Net Book Value as at 31 March 2023 0.21 2.83 2.38 6.18 6.23 0.00 17.83 -

Net Book Value as at 31 March 2024 0.21 4,96 23.68 1.19 17.04 0.00 47.08 24.40

(i) Contractual obligations
Refer to note 36(1) for disclosure of contractual commitments for the acquisition of property, plant and equipment.

Reler to note-32 for disclosure of capital work in progres.
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Note-4 A
Right of Use Assets
Leases :- Company as a lessce

Notes To The Financial Statements For The Year Ended 31 March 2024

The Company’s lease assets ponmanly consist of leases of office premises/residential premises. The Company assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the

use of an identified asset for a period of time in exchange for consideration.

At the date of commencement of the lease, the Company recognizes a night-of-use asset (“ROU”) and a corresponding lease Liability
for all lease arrangements in which it is a lessee, except for leases with 4 term of twelve months or less (short-term leases) and low

value leases.

(% In Lakhs)

Particulars Leaschold Proipcrty i Compriiee
Office* Site Tran:su Hardware Total
Accomodations

Balance as at 31 March 2022 174.97 53.75 2.94 231.66
Additions - 8.94 - 8.94
Depreciation (3.87) (34.63) (1.07) (39.58)
Reclassification from/to property, plant and equipment & ) ~ )
ROU assets due to change in use
Balance as at 31 March 2023 171.10 28.06 1.87 201.02
Additions = 16.55 - 16.55
Depreciation o (30.45) (1.07) (31.52)
Reclassification from/to property, plant and equipment &
ROU assets due to ch:lngi iﬂpuscr:y ’ i (171.10) = (171.10)
Balance as at 31 March 2024 - 14.15 0.79 14.94

The aggregate depreciation expense on ROU assets is included under depreciation and amortization expense in the statement of Profit

and Loss.

*Acquired from CIDCO Limited on 60 years lease basis. From Olst April, 2023, the office premises has been re-classificd as

Investment property. Refer Note- 4B Investment Property for details.

The following is the break-up of current and non-current lease liabilitics:

(X In Lakhs)
Particulars 31 March 2024 31 March 2023
Current lease liabilities 14.19 24.32
Non-Current lease abilities 210 7.38
Total 16.29 31.69
The following is the movement in lease liabilities: (X In Lakhs)
Particulars 31 March 2024 31 March 2023
Balance at the beginning 31.69 59.02
Additions 16.55 8.94
[Finance cost acerued during the year 238 3.17
Payment of lease habilities 34.33 39.44
Balance at the end 16.29 31.69
The detail regarding the contractual maturities of lease liabilitics on undiscounted basis is as follows:
@ In Lakhs)
Particulars 31 March 2024 31 March 2023
Less than one year 14.89 25.09
One year to two years 213 577
More than two years - 1.99
Total 17.02 32.85

The Company does not face a significantly liquidity risk with regard to its lease habiliuies as the current assets (including cash and bank
balances) are sufficient to meet the abligations related to lease habilities as and when they fall due. :

During the year Company recognised as operating expenses of ¥ 17.69 Lakhs ( previous year ¥ 11.13 Lakhs) towards short term

leases for certain office, and residential premises.

The following is the discount rate considered in ROU asset calculation :-

Particulars Discount rate
2023-24 2022-23
Quarter 1 H.50% 7.05%
Quarter 2 H.55% 7.45%
Quarter 3 H4.55% 7.45%
Quarter 4 8.65% 8.40%

%
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ii)

iv)

v)

Notc-4 B
Investment Property (X In Lakhs)

hold
Particulars Lewsehol Total
Property

Gross carrying amount

Balance as at 31 March 2022 - _

Additions - -
Reclassification from/to property, plant and equipment & ROU assets due to change
in use

Disposals/assets written off = =

Balance as at 31 March 2023 ¥ =

Additions - -
Reclassification from/to property, plant and equipment & ROU asscts due to change
in use

Disposals/assets written off

171.10 171.10

Balance as at 31 March 2024 171.10 171.10

Accumulated Depreciation

Balance as at 31 March 2023 = =

Charge For The Year 3.87 3.87

Reclassification from/to property, plant and equipment & ROU assets due to change
n use

Adjustments For Disposals = -

Balance as at 31 March 2024 3.87 3.87

Net Book Value as at 31 March 2023 = s

Net Book Value as at 31 March 2024 167.23 167.23

*Refer nole 4.4 for detarls
Property as classified under office head in previous year has been re-classified as Investment property as the same has been let

out w.e.f 11th April, 2023 as per the requirement of Ind AS 40- Investrnent Property

Refer to note 36(i) for disclosure of contractual commitments for the acquisition of property, plant and equipment and
mvestment property.

Amounts recognised in statement of profit and loss for investment properties (X In Lakhs)
31 March 2024 31 March 2023

Rental mcome 400.42 -

Less:

Dircct operating expenses generating rental income 4.41

Direct operating expenses that did not generate rental income

Profit/(Loss) from leasing of investment properties 36.01 -

Fair value of investment property

Office premises 20211 -
Total 202.11 -

Fair value hierarchy and valuation technique

The fair value of investment property has been determined by external, independent property registered valuersas defined under
Rule 2 of Companies (Registered Valuers and Valuation)Rules 2017, having appropriate recognised professional qualification and
recent expenence in the locanon and category of the property bemg valued. The Company obtains mdependent valuations for its
mvestment propertics annually and fair value measurement has been categonsed as Level 3. The fair valuanon has been carried
out using current prices in an active market for similar propertics (market approach) and under replacement cost method (cost
approach).
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MNote -5
Other Intangible Assets (X In Lakhs)
Particulars Total
Computer Software
Gross carrying amount
Balance as at 31 March 2022 6.58 6.58
Additions - -
Disposals/Assets Written Off - 5
Balance as at 31 March 2023 6.58 6.58
Additions = <
Disposals/ Asscts Written OFf = -
Balance as at 31 March 2024 6.58 6.58
Accumulated amortisation
Balance as at 31 March 2022 4.84 4.84
Amortisation Charge For The Year 0.83 0.83
Adjustments For Disposals - -
Balance as at 31 March 2023 5.67 5.67
Amortsation Charge For The Year 0.69 0.69
Adjustments For Disposals = -
Balance as at 31 March 2024 6.36 6.36
Net Book Value as at 31 March 2023 0.91 0.91
Net Book Value as at 31 March 2024 0.22 0.22

&
@_ L
s
T
=
-3 ¥
Q &
% G
Epen pC



Certification Engineers International Limited
Notes To The Financial Statements For The Year Ended 31 March 2024

(% In Lakhs)
31 March 2024 31 March 2023
Mote - 6
A Other Financial Assets - Non-Current
Securdty Deposit 1.81 3.13
1.81 3.13
B Other Financial Assets - Current
Unsecured, Considered Good Unless Otherwise Stated
Security Deposit 272.44 34236
Unbilled Income 500.37 750.81
772.81 1,093.17
MNote -7
Deferred Tax Assets (Net)
Deferred Tax Assets Anising On:
Employee Benefits:
Provision for leave encashment 22747 210.89
Provision for long service awards 4.48 6.63
Provision for doubtful receivables and advances 173.25 125.28
Provision for Foresecable Losses 5.37 5.37
Others:
Amortised cost financial instruments 1.27 (5.25)
Deferred Tax Liabilities Arising On:
Depreciation (10.54) (18.03)
Provision for gratuity 1.74 (3.89)
403.04 32100
Movement In Deferred Tax Asscts And Liabilities
; R ised .
Recognised In| Recognised . Recognised
Other Co In State t il In Statement
i -Mar- crbompre] 1 OEEMEN | 31-Mar-23 | Compre- 31-Mar-24
Particulars 31-Mar-22 hensive | Of Profit And & hc'::;;: Of Profit 3
Income Loss And Loss
Income
Assets
Employee Benefirs 216.27 - 1.25 217.52 - 14.43 231.95
‘T'rade Receivables & Advances 77.15 - 48.13 12528 - 47.96 173.25
Others 0.35 : (5.60) (5.25) = 6.52 127
Provision for Foresceable Losses - - 537 5.37 - - 5.37
Liabilities - -
Depreciation (26.45) - 8.42 (18.03) 7.49 (10.54)
Employee Bencfits (3.23) : (0.66) 3.89) 5 5.64 1.74
264.09 - 56.91 321.00 - 82.04 403.04
Note - 8
Non-Current Tax Assets (Net)
Advance Income Tax (net of provision for txation
amounting to ¥ 2.417.90 Lakhs)(previous year 31 March 187.08 144.34
2023 :T 2,128.50 Lakhs ) (Refer nowe 49)
Less: Allowance for expected credit losses (144.34) -
Advance Frnge Benefit Tax 1143 11.83
Less: Allowance for expected credit losses {11.83) (11.83)
42.74 144.34

e
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Note -9 (% In Lakhs)
A Other Non-Current Assets SI;EI;‘mh 31 March 2023
Unsccured, Considered Good Unless Otherwise Stated
Prepaid Expenses 0.73 1.91
0.73 1.91

B Other Current Assets
Unsecured, Considered Good Unless Otherwise Stated

Balance With Govemment Authorities 14.58 13.73
Prepaid Expense 11.73 8.58
Advances to employees 53.40 21.41
Advanees o Vendors /Others 2.66 31.59

Unsecured, Considered Doubtful

Balance With Government Authorities

Less: Allowance for expected credit losses (7.45) (7.45)
74.92 67.86
Note - 10
Inventories (Lower Of Cost Or Net Realizable Value)
Stores, Spares And Chemicals In [Hand 5.54 6.02
5.54 6.02
Note - 11

Trade Reccivables
Trade Receivable (Unsecured)

Considered Good 2,135.75 1,662.21
Considered Doubtful { Credit Impaired) 688.34 497.77
2,824.09 2,159.98
Less: Allowance for expected credit losses (6GBB.34) (497.77)
. ; ) 2,135.75 1,662.21

Trade Receivables ageing schedule for the year ended as on March 31,2024 and March 31,2023 :-

31 March 2024
(¥ In Lakhs)
Particulars Outstanding for following periods from due date of Payment
Lesathan® | Gmmthe -1 1-2 Years | 2-3 Years Mlone thin 3 o
months Year years
i) Undisputed Trade Receivables - considered good 1,365.78 413.64 283.49 72.84 - 2,135.75
i} Undisputed Trade Receivables - credit impaired 71.27 124.50 73.77 121.05 291.75 638.34
iii) Disputed Trade Receivables - considered good - - = < = -
iv) Disputed Trade Receivables - eredit impaired - - - ¥ = 5
Toral 1,443.05 538.14 357.26 193.89 291.75 2,824.09
Less ;. Allowance for expected credit losses (688.34)
Total 2,135.75
31 March 2023
Particulars O ding for following periods from due date of Payment
Less than 6 | 6 months - 1 e 2.3 Years More than 3| More than 3
months Year years years

i) Undisputed T'rade Receivables - considered pood 1,255.81 160.73 187.62 38.06 i 1,662.21
if} Undisputed I'made Receivables - credit impaired 62.93 29.86 7708 34.84 29247 497.77
i) Disputed I'rade Receivables - considered good 2
iv) Disputed Trade Receivables - credit impaired 4
Taral 1,318.74 190.59 265.29 92.89 292.47 2,159.98
Less @ Allowance for expected credir losses (497.77)
Total | 1,662.21
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Note - 12
Cash And Cash Equivalents
Balances With Banks In Current Account

Bank Deposits having maturity of less than three months
Cash On Hand

Note - 13
Other Bank Balances

Balances with banks in deposits account having
maturty of more than three months but are due for
maturity within twelve months*

Unspent CSR Account - Ongoing projects

*lncludes interest acored on bank deposits T 303,96 | akehs (previons year 31 March 2023 : & 209.88 lakhs )

(% In Lakhs)
31 March 2024 31 March 2023

106.40 98.64

- 225.00
106:40 3?.3jﬁat
7,418.69 6,521.09
13.61 16.08
7,432.30 6,537.17
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a)

b

=

c)

(% In Lakhs)
31 March
2024 31 March 2023
Note - 14
Equity Share Capital Amount Amount
Authorised Share Capiral
1,200,000 (previous year 31 March 2023 : 1200,000) equity shares of par value of 100 each 1,200.00 1,200.00
1,200.00 1,200.00
Issued Share Capital
900,000 (previous year 31 March 2023 : 900,000} equity shares of par value of 2 100 each 900.00 900.00
900.00 900.00
Subscribed And Paid Up*
900,000 (previous year 31 March 2023 : 900,000) equity shares of par value of T 100 cach 900.00 900.00
900.00 900.00
*All shares are held by Holding Company- Engincers India Ltd. and its Nominees
Rec iliation of sh outstanding at the beginning and at the end of the year
Equity Shares Number Number
Shares Outstanding At The Beginning Of The Year 900,000 900,000
Add : Bonus Shares Issued Durng The Year = -
Shares Outstanding At The End Of The Year 900,000 900,000
Details Of Shareholders Holding More Than 5% Equity Shares In The Company
Name Of Sharcholders Number Number
Engineers India Limited 900,000 900,000
Sharchalding (%s) 100% 100%
Disclosure of Sharcholding of Promoters : : "
Disclosure of sharcholding of promoters as at March 31, 2024 is as follows :-
As At 31 March 2024 As At 31 March 2023
Promoter name % of Mo. of % of total % Change
MNo. of shares z
total shares shares shares during the year
LEngineers India Limited 900,000 1007 900,000 100% o
Disclosure of sharchelding of promoters as at March 31, 2023 is as follows :-
As At 31 March 2023 As At 31 March 2022
. 0, o,
Promoter name N, o chiases o ofisialehiis No. of % of total {o Change
shares shares during the year
Engineers India Limited 900,000 1Y 900,000 1001 -
Note - 15
Other Equiry

Nature And Purpose Of Other Reserves
CSR Activity Reserve

The Company is required 1o create the CSR activity reserve for the allocation of expenses in respect of CSR acoviues. CSR Activity Reserve represents unspent amount,
out of amounts ser aside of profit carned in the past years for meetng social obligations as per Department of Public Enterprise guidelines for Corporate Social
Responsibility upta 1Y 2013-14 & provision of Companies Act, 2013 and rules made thercunder from 1Y 2014-15 onwards.

General Reserve

The Company 15 required 1o ereate a general reserve out of the profits when the Company declares dividend to shareholders.

Other Comprehensive Income

Other comprehensive income represents balance ardsing on account of re-measurement of defined benefir plans.
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Note - 16 (¥ In Lakhs)

Other Financial Liabilities - Non-Current 31 March 31 March 2023
2024

A Security Deposits And Retentions 58.77 0.16

58.77 0.16

B Other Financial Liabilities - Current

Securty Deposits And Retentions 43.06 70.58
Accrued Employee Benefirs 383.55 22147
426.61 292.05

Note - 17

A Other Current Liabilities

Advances Received From Clients 384.04 14522
Deferred Income 92.96 0.58
Unearned Income Billed To Clients 6.15 1197
Seevice Tax /GST Payable 96.35 80.79
Withholding For Income Taxes 49.52 43.96
Withholding For Employees Including Employers 1440
Contdbuton 29.30 ’
Other Liabilities 8.84 55.36
584.16 372.28
Note - 18
A Long-Term Provisions
Employees' Post Retirement/Long-Term Benefits
880.16 807.83
880.16 807.83
B Short“Term Provisions
Employees” Posr Retirement/Long-Term Benefits 114.17 114.70
Provision for corporate social responsibility - 0.08
Provision for Expected Losses 21.33 21.33
135.50 136.11
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Note - 19 (X In Lakhs)
Trade Payables 31 March
IM
2024 arch 2023
Total outstndi icro Enterprises
l_‘cr al outstnding dues of Micro Enterprises and Small 110,07 172
interprses (Refer Note 43)
l‘ntal OIflstndmg dues vacrcdlfurs other than Micro 34137 568.49
Enterprses and Small Enterprses
451.44 570.21
Trade Payables ageing schedule for the year ended as on March 31,2024 and March 31,2023 :-
31 March 2024 (¥ In Lakhs)
Paritentins o] ding for following periods from due date of
Payment Total
h
Unbitied | M50 | 15 vears | 2.3 Years | MO than3
Year years
i) MSME 110.07 - = - - 110.07
i) Others 34077 - 0.60 - 341.37
ii) Disputed Dues- MSMIE -
iv) Disputed Dues- Others -
Grand Total 450.84 - 0.60 = 5 451.44
31 March 2023 (T In Lakhs)
Particulars 8] ding for following periods from due date of Total
Unbilled | Lethend | 1o vears | 23 Years [Morethan3
Year years
i) MSME 1.72 = = 1.72
i) Oithers 528.36 33.07 2.5 0.52 3.96 568.50
iti) Disputed Dues- MSME £ -
iv) Disputed Dues- Others - 2 S = = -
Grand Total 530.08 33.07 2,59 0.52 " 3.96 570.22
None of the amount against trade payable towards MSME vendor is outstanding for more than 15 days.
Note - 20
Current Tax Liabilities (Net)
Prowvision for taxation (net of advance tax amounting to
T 307.8Y Lakhs (previous year 31 March 2023 :  372.33 229.95 25.76
Lakhs )
229,95 25.76

(This space has been intentionally left blank)
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Note - 21
Revenue From Operations*
Income From Services

*Excludes Goods and Services Tax (GST)

Note - 22
Other Income
[nterest Income
Bank Deposits
Income-Tax Refunds
Goods & Service Tax Refund
Financial Assets carried at amortised cost
Others - Misc
Amortization of Deferred Income
Foreign Exchange Difference (Net)
Rental Income

Income From Sale of Assets

Note - 23
Manpower Services
Manpower Services

Note - 24
Employec Benefits Expenses
Salaries And Allowances

Contribution towards employees pension and provident

fund and administration charges thercon

Contribution towards National Pension System (NPS) and

administration charges thereon

Staff Welfare

Contribution to Gratuity Fund (Net of contribution received

from others)**

“*Includes Term Insurance Premium paid to LIC of India.

MNote - 25
Finance Cost

Unwinding of Discount on Security Deposits

Interest on Lease Liabilities

Note - 26
Depreciation And Amortisation Expenses

Depreciation On Property, Plant And Equipment

Depreciation On Right of use assets
Deprecianon On Investment Property
Amortsation OF Intangible Assets

(% In Lakhs)

31 March 2024 31 March 2023
5,086.00 4,784.90
5,086.00 4,784.90

454.20 344.42
- 9.60
8.90
- 26.86
0.30 1.41
2.86 1.12
0.20 -
40.42 -
0.23 -
507.11 383.41
1,037.54 838.09
1,037.54 838.09
1,513.29 1,627.94
118.12 116.71
86.25 80.57
5.32 9.71
4.95 5.84
1,727.93 1,840.77
2.67 2.83
2.38 3.17
5.05 6.00
10.50 7.86
31.52 39.58
3.87 -
0.69 0.83
46.59 48.27
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Notes To The Financial Statements For The Year Ended 31 March 2024
( In Lakhs)
31 March 2024 31 March 2023

Note - 27
Other Expenses
A Facilities Cost
Rent - Residential Accommodation (Net of Recovery of T

1.57 lakhs (previous year: T 1.73 lakhs) 19.42 21.53
Rent-Office, Guesthouse and Transit Flats 60).44 81.26
Electricity And Water 27.19 66.35
Other Repairs And Maintenance 54.66 79.62
Hire Charges - Office Equipment 0.92 1.27
Insurance 0.44 4.40

163.07 254.43

B Corporate Cost

Bank Charges 1.86 1.45
Sitting Iees To Independent Directors - 1.20
Advertisement for tender and recruitment 16.05 4.68
Entertainment 3.23 6.74
Remuneration To Auditors:
For Audit 4.60 3.90
For Tax Audit 0.70 0.60
Certification - 0.17
Out of Pocket 2.86 210
Filing Fee 0.49 0.32
Foreign Exchange Difference (Net) 0.04 (0.01)
Legal And Professional Charges 12.27 13.98
Licences And Taxes 34.41 36.03
76.51 71.16

C Other Cost

Travel And Conveyance 427.64 503.57
Printing, Stationery And General Office Supplies 9.37 9.76
Newspapers And Penodicals 0.12 0.13
Postage And Telecommunications 16.54 20.08
Courier, Transportation And Handling 1.06 1.87
Allowance for expected eredit losses - trade recervables, advances and tax assets (net) 334N 210.51
Provision for Expected Losses - 2133
Corporate Social Responsibility Expenditure (Refer note 48) 20.53 14.34
Financial Assets carried at amortised cost 17.20 -
Miscellaneous Expenses 253 3.78
Traiming Expenses 1.90 2.69
831.80 788.06
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(X In Lakhs)
31 March 2024 31 March 2023

Note - 28
Income Tax
Tax Expense Comprises Of:

Current Income Tax 542.60 396.18
Earlier years tax adjustments (net) i -
Deferred Tax (82.04) (56.91)
Income Tax Expense Reported In The Statement Of Profit Or Loss 460.56 339.27

The major components of income tax expense and the reconciliation of expected tax expense based on the domestic effective tax rate of
the Company at 25.168% and the reported tax expense in profit or loss are as follows:

Statement Of Profit And Loss

Accountng Profit Before Tax 1,704.62 1,321.54
Accounting Profit Before Income Tax 1,704.62 1,321.54
At India’s Statutory Income Tax Rate of 25.168 % (31 March 2023 : 25.168%) 429.02 332.60
Adjustments In Respect Of Current Income Tax
Tax Impact Of Expenses Which Will Never Be Allowed 41.49 3.61
Farlier Years tax adjustments (net) = =
Others (9.95) 3.06
460.56 339.27

The provision for current income-tax has been worked out taking into consideration the provisions of Income Computation and
Disclosure Standards notified by Central Board of Direct Taxes vide Notification No. 87/2016 dated September 29, 2016.

Note - 29

Eamings Per Share (EPS)

Zarnings per share ('EPS') is determined based on the net profit attributable to the sharcholders' of the Company. Basic eamings per share
1s computed using the weighted average number of shares outstanding during the year. Diluted camings per share is computed ysing the
weighted average number of common and dilutive commeon equivalent shares outstanding during the year, except where the result would
be anu-dilutive.

31 March 2024 31 March 2023

Profit Attributable To Equity Sharcholders 1,244.06 982.27
Weighted Average Number OF Equity Shares 900,000 900,000
Nominal Value Per Share (Rs.) 100.00 100.00

Earnings Per Equity Share
Basic ( In %) 138.23 109.14
Diluted (In ) 138.23 109.14
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Note - 30
Financial assct - fair value hierarchy

IFinancial assets and financial liabiliies are measured at fair value in the financial statement are grouped into three Levels of a fair value hierarchy. The
three Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: Inputs other than quoted prces included within Level 1 that are observable for the asset or Lability, either directly or indirectly

Level 3: Unobservable inputs for the asset or liability.

Note - 31
Financial instruments

(i) Financial instruments by category (X In Lakhs)

31 March 2024 31 March 2023
Particulars FVIPL | Amortised | FVIPL | Amortised

Financial assets
Trade receivables 2,135.75 1,662.21
Other financial assets 774.62 - 1,096.31
Cash and cash equivalents - 106.40 - 323.64
Other bank balances 7,432.30 6,537.17
Secunty deposits - - -
Total financial assets - 10,449.06 - 9,619.33
Financial liabilitics
Trade payables 570.21 - 255.17
Security deposits and retentions - 101.83 - 61.55
Other financial habilities - 383.55 - 165.99
Lease Liabilities - 16.29 - 59.02
Total financial liabilities - 1,071.88 - 541.73

(ll) Financial instruments measured at amortised cost

For amortised cost instruments, carrying value represents the best estimate of fair value except for long-term financial assets.

(iii) Risk management

The Company’s activities expose it to market nisk, liquidity nisk and eredit nsk. The Company's board of directors has overall responsibility for the
establishment and oversight of the Company's risk management framework. This note explains the sources of risk which the entity is exposed to and

how the entity manages the nsk and the related impact in the financial statements.

(A) Credit risk

Credit risk is the nisk that a counterparty fails to discharge its obligation to the Company. The Company's exposure to eredit risk is mfluenced mainly by
cash and cash equivalents, trade receivables and financial assets measured at amortised cost. The Company continuously monitors defaults of customers

and other counterpartics and incorporates this information into its credit nisk controls.

a) Credit risk management

2)  Credit risk rating

The Company assesses and manages credit risk of financial assets based on following categories arnved on the basis of assurmptions, mputs and factors

specific to the class of financial assets.
A: Low credit nisk

B: Moderate credit sk

C: High credir risk

The Company provides for expected credit loss based on the following:

Asset Group Basis Of Categorisation

Provision for Expected Credit Loss

Low credit nsk
assets

Cash and cash equivalents, other bank balances and other financial

12 month expected credit loss and Life
ume expected credit loss

Moderate credit risk Trade receivables

Life nme expected credit loss

High credit risk Trade receivables

Life ime expected credit loss or
fully provided for

/ ! Q

= *

= %

* 3
GO
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In respect of trade receivables, the company recognises a provision for lifetime expected credit loss.

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter party fails to make
payments within the agreed time period as per contract. Loss rmtes reflecting defaults are based on actual credit loss expenence and considering
differences between current and historical economic conditions.

Assets are written off when there is no reasonable expectation of recovery, such as a debtor declanng bankruptey or a litigation decided against the
Company. The Company continues to engage with parties whose balances are written off and attempts to enforce repayment. Recovenes made are
recognised in statement of profit and loss

(X In Lakhs)
’ : : 31 March 31 March
Credit rating Particulars 2024 2023
A: Low credit nsk Cash and cash equivalents, other bank balances and other financial assets 9,760.73 9,121.56
B: Moderate credit risk. | Trade receivable 396.59 205.30
C: High credit sk Trade receivables 291.75 292.47
i) Concentration of trade receivables
The Company's exposure to credit risk for trade receivables is as {ollows -
(X In Lakhs)
Paptiilics 31 March 31 March
! 2024 2023
Hydrocarbon 492.17 734.06
Infrastructure 1,220.53 957.78
Railways 553.28 298.30
Others 558.11 169.84
Total : , " 2,824.09 2,159.98
b) Credit risk exposure
(i) Provision for expected credit losses
The Company provides for 12 month expected credit losses for following financial assets —
31 March 2024 (X In Lakhs)
- B Expected credit Carrying amount net of
Particulars carrying amount at . . Iy
e losses impairment provision
Cash and cash equivalents 106.40 - 106.40
Other bank balances 7,432.30 . 7,432.30
Other financial assets 1,248.15 - 1,248.15
31 March 2023 (% In Lakhs)
5 Esn.matcd i Expected credit Carrying amount net of
Particulars carrying amount at & ; e
losses impairment provision
default
Cash and cash equivalents 323.64 - 323.64
Other bank balances 6,537.17 - 6,537.17
Other financial assets 418.42 - 418.42
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(i)

(B)

Expected credit loss for trade reccivables under simplified approach
31 March 2024 (X In Lakhs)
Barticol 0-90 90 - 180 180 - 270 | 270 - 360 360 - 450 450 - 540
Days Days Days Days Days Days
Gross carrying value 1,244.77 198.28 250.03 288.11 104.24 85.87
xpected credit loss (provision) 54.44 22.83 3294 91.56 26.04 8.98
Carrying amount (net of impairment) 1,190.33 175.44 217.09 196.55 78.20 76.89
Paiticitice 540 - 630 630 -720 | 720- 1095 >1095
Days Days Days days
Gross carrying value 123.79 43.36 193.89 291.75
Expected credit loss (provision) 28.03 10.71 121 291.75
Carrying amount (net of impairment) 95.75 32.65 72.84 =
31 March 2023 (X In Lakhs)
Paiticulass 0-90 90 - 180 180 - 270 270 - 360 360 - 450 450 - 540
Days Days Days Days Days Days
Gross carrying value 997.07 321.67 87.75 102.84 73.84 50.48
Expected credit loss (provision) 57.92 5.01 9.41 20.45 12.42 11.53
Carrying amount (net of impairment) 939.15 316.66 78.35 82.38 61.42 38.96
. 540 - 630 630 - 720 720 - 1095 | >1095 days
Particulars Days Days Days
Gross carrying value 101.87 39.10 92.89 292.47
Expected credit loss (provision) 29.20 24.53 34.84 20247
Carrying amount (net of impairment) 72.67 14.57 58.06 -

Reconciliation of loss provision — lifetime expected credit losses

(X In Lakhs)

Reconciliation of loss allowance Tfndc
reccivables
Loss allowance on 31 March 2022 294.71
Impairment loss recognised/reversed during the year 203.06
Loss allowance on 31 March 2023 497.77
Impairment loss recognised/reversed during the year 190.57
Loss allowance on 31 March 2024 688.34

Liquidity risk

Liquidity nsk 1s the nisk that the Company will encounter difficulty in meeting the obligations associated with its financial Labilities that are settled by
delivering cash or another financial asset. The Company's approach to managing liquidity is to ensurc as far as possible, that 1t will have sufficient

liquidity to meet its liabilities when they are due.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The
Company takes into account the hiquidity of the market in which the entity operates.

Marturities of financial liabilities

The tables below analyse the Company’s financial habilities into relevant maturity groupings based on their contractual matunities.

(% In Lakhs)

31 March 2024

Less than 1

1-2

2-3

Total
year years years
Non-derivatives
Trade payable 450,84 - - 450,84
Secunity deposits and retentions 43.06 58.77 - 101.83
Other financial habilities 383.55 - - 383.55
Lease Lialnlities 14.19 210 - 16.29
Total 891.64 60.87 - 952.51
(T In Lakhs)
31 March 2023 Less than 1 1-2 2-3
Total
year years
MNon-derivatives
Trade payable 530.08 =
Security deposits and retentions 70.58 0.16
Other financial labilities 221.47 - .
Lease Liabilities 24.32 5.42 96 | !\\E\N ﬂs—‘(ﬂ
Total 846.45 5.58 1.96-|' §53.98
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Market risk

Foreign exchange risk

The Company has international transactions and is exposed to foreign exchange risk arising from foreign currency transactions (imports and exports).
FForcign exchange nisk anses from future commercial transactions and recognised assets and lhabilities denominated in a currency that is not the
company’s functional currency. The Company does not hedge its foreign exchange receivables/payables.

Foreign currency risk exposure: (X In Lakhs)
5 31 March 2024 31 March 2023
Particulars
USD EURO GBP USD EURO GBP
Trade receivables - - 8.92 - -
Sensitivity
The sensitivity of profit and loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments.
Particulars 31 March 2024 31 March 2023
C sensitivity
PR e USD EURO GBP USD EURO GBP
Currency increase by 1% - - 0.09 - - -
Currency decrease by 1% - - (0.09) . - -

Note-32

Capital work in Progress

The Capital work in progress comprises cost of Property Plant and Equipment and Investment Property that are not yet ready for their
intended use at the balance sheet date, the details of which are as under :

(‘T in Lakhs)

Particulars 31-Mar-24  |31-Mar-23
Capital expenditure incursed,/Capital Assets acquired, but not yet ready lor use at balance sheet date 24.40 -
Total 24.40 -
Capital work-in-progress ageing schedule for the year ended March 31, 2024 is as follows:

% in Lakhs)

Less than 1 et Ky
Particulars yeur 1-2 years | 2-3 years 3 Total
years

Capital work in progress 24.40) - - - 24.40
Total 24.40 - - 24.40

Capital work-n-progress ageing schedule for the year ended March 31, 2023 is as follows:
('Y in Lakhs)

Less than 1 More Than
Particulars = ca:n 1-2 years | 2-3 years 3 Total
y years

Capital work in progress -. - - - o

Toral - - 4 =

(Vs spaace has been intentianally left blank)
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Note - 33
RATIOS :-

The following are analytical ratios for the year ended March 31, 2024 and March 31, 2023 :-

31st March

31st March

Particulars Numerator Denominator 2024 2023 Variance
Current Rauo (In times) Current assets Current liabilides 572 6.82] (16.20%)
Debt — Equity Rano (In umes) Total Debt (represents lease liabilities) Sharcholder’s Equity 0.00 0.00 | 0.00%
Debt Service Coverage Rano (In times) Earnings available for debt service Debt Service 79.55 3270 | 143.25%
Return on FEquity (ROE) ( In %) Net Profit for the year Average Sharcholder's Equity 15.00% 12.22%| 22.71%
‘I'rade recervables twemover ratio (In tmes) Revenue from operanons Average T'rade Receivable 2.68 3.00 | (10.73%)
‘I'rade payables turnover ratio (In tmes) Manpower services and other expenses Average ‘I'rade Payables 4.13 4.73 | (12.70%)
Net capital turnover rano (In times) Revenue from operations Working Capital 0.59 0.58 | 1.20%
Net profit rato { In "4) Net Profit for the year Revenue from operations 24.46% 20.53%| 19.15%
Capital Employed = Net worth +
Return on capital employed (ROCE) (In %) Larning before interest and tases Lease lmbiliies + Deferred tax 20.20% 16.24%| 24.41%
liabilites
Return on Investment(ROI) ( In %) Income generated from investments Time weighted average investments 6.65% 5.59%| 19.07%

Reasons for Vamance of 25% or above:

Debt Service Coverage Ratio

Payment of Lease Liability

Return on Lquity (ROLD)

Increase in Revenue from operation and Interest Income.

Net profit ravo

Increase n Revenue from operation and Interest Income.

Return on capital emploved rato

Increase in Revenue from operaton and Interest Income.
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Note — 34
Capital Management

The Company’s objectives when managing capital are:
e To ensure Company’s ability to continue as a going concern, and
e To provide adequate return to shareholders

The Company manages its capital structure and makes adjustments to it in the light of changes in economic conditions
and the risk characteristics of the undetlying assets. In order to maintain or adjust the capital structure, the Company
may adjust the amount of dividends paid to shareholders, return capital to shareholders or issue new shares.

The amounts managed as capital by the Company are summarised as follows

(Z In Lakhs)
31 March 2024 31 March 2023
Equity share capital 900.00 900.00
Other equity 7,547.03 7,244.13

Net debt to equity ratio

The Company has no outstanding debt as at the end of the respective years. Accordingly, the Company has nil capital
gearing ratio as at 31 March 2024 and 31 March 2023.

Note — 35
Related Party

(a) The names of related parties as identified in accordan .z with provisions of the Indian Accounting Standard —24
“Related Party Disclosure™: -

Serial : :
Number Name of the Related Party Nature of Relationship
1 Engineers India Limited (‘EIL’) Holding company
Directots (31 March 2024)
Chai d Managing Di i
Smt. Vartika Shukla Chairman RCRNRD R, JERENIOE it B
Engineers India Limited
o ; . Director (Finance) in Engineers India
Shri S dal Director (till 01.08.2023 ot
hri Sanjay Jinda irector ( ) ited
' y . Executive Director in Engineers Indi
Shri V John Paul Director (till 31.08.2023) Ixec.:u T RGNS W SRR Sl
Limited
: : Executive Director in Engineers India
Smt. Jayati Ghosh Director —
Executive Director in Engineers Indi
p Shri R.P.Batra Director (w.e.f. 31.08.2023) | oo nve [Hector in bagineers india
Limited
Executive Director in Engineers Indi
Shii S.Balakumar Director (w.e.£30.11.2023) “"e;“ d‘": frecfor In Engineers Indid
_imite

Key Managerial Petsonnels

P P P . Chief General Manager in Engineers
hr R E hief Ex Off
Shii Rajiv Ranjan Chief Executive Officer ladia Limited
1 M in Engi s Indi
Smt. P.Nagini Chief Financial Officer sl Musgger . Bagmess i
Limited
Ms. Jaya Totlani Company Secretary -
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Directors (31 March 2023)

Chairman and Managing Director in

. Varti i
Smt. Vartika Shukla Chairman Bnjginieess Tiidii Lisatisd
; . ; Directs i in Engin Indi
Shri Sanjay Jindal Director g s e cers tndia
Limited
Shei V Joha Paul Director Executive Director in Engineers India

Limited

Smt. Jayati Ghosh

Director (w.e.f. 05.01.2023)

Executive Director in Engineers India
Limited

Smt. Anita Gurjar

Non-official Independent
Director (till 20.10.2022)

Key Managerial Personnels

Shri Rajiv Ranjan

Chief Executive Officer
(w.e.f. 15.03.2023)

General Manager in Engineers India
Limited

Chief Financial Officer

. P.Nagini DGM in Engi India Limited
Smt agini (w.e.£ 27.01.2023) GM in Engineers India e
Chief Executive Officer (till , ; ;
hief 1M E:
Shri G Suresh 14.03.2023) Lt Cmmrl Mnagsein Hagoms
India Limited
Shri Basant Kumar Chief Financial Officer (ull
Das 26.01.2023) )

Ms. Jaya Totlani

Company Secretary

(b) Related Party Transactions

During the year ended 31 March 2024, the Company had following transactions and outstanding balances with related
parties:

(X In Lakhs)

Particulars Relationship Year Amount (Payable)/Receivable
Professional Holding 31 March 2024 337.05 (125.40)
and technical services and | Company 31 March 2023 216.11 (193.33)
facilities (Shown under
Manpower Services head
in Profit & Loss account)
Execution of contract for | Holding 31 March 2024 3.18 19.63
Services (Shown under Company 31 March 2023 16.32 20.54+*
Income from Operations
head in Profit & Loss
account)
Dividend (interim and Holding 31 March 2024 927.00 3
final) Company 31 March 2023 774.00 =

*Includes security deposit of ¥ 4.33 Lakhs and Z 9.34 Lakhs as at 31.03.2024 and 31.03.2023 respectively.

NT
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(c) Director’s remuneration:

Sitting fees paid to Non-official Independent Directors for 31 March 2024 is Nil (Previous year 31 March 2023 : X
1.20 Lakhs)

(d) Chief Executive Officer & Chief Financial Officer of the Company is on deputation from EIL and the salary for

which is paid by Engineers India Limited. EIL raises monthly bills on the basis of man-hour cost as per agreement
with the Company which are accounted for as professional charges, under the head “Manpower Services”. The bills
raised by EIL arc on hourly basis and the bills arc at actual cost-plus margin. EIL has also deputed other officials to
CEIL and the same procedure is being followed for the billing purposes.

(e) Transactions during the year pertaining to KMP’s (Company Secretary)

@ in Lakhs)
Particulars 31 March 2024 31 March 2023
Remuneration 15.83 39.36

Note — 36

Contingent Liabilities and Commitments

i)

Contingent Liabilities:

a) The company has received 2 demand of Rs. 117.98 lakh (previous for Rs. 0.00) for assessment year 2019-20 from

b)

9

d)

GST department. The company is disagteeing with demand and is in process of filing reply against the demand
order,
Guarantees issued by banks and outstanding as on 31 March 2024 ¥ 689.30 Lakhs (previous years 31 March 2023 X
656.49 Lakhs ).

The Company has filed an application for rectification (u/s 154) of processing mistakes amounting to X 63.24 Lakhs
for the assessment year 2016-17 and for ¥ 124.37 Lakhs for the assessment year 2015-16.

The company has received a demand of Rs. 7.17 lakh in intimation u/s 143(1) for assessment year 2021-22 from
Income Tax department.

One of our employee, was sent on assignment to offshore field with ONGC. He proceeded for assignment to
offshore on 12.04.2021 and was stationed on Board Barge Papaa 305. On 17.05.2021, Cyclone Taukrae struck
Mumbai offshore and Barge Papaa 305 got sunk. Unfortunately, our employee was not amongst the survivors.
The status of our employee is still unknown as on 31.03.2024. Board has accorded the approval for payment of
adhoc amount of Rs. 50,000/~ per month to the wife of the employee and he is covered under company’s Group
Personal Accident Insurance.

Commitments:

Estimated amount of contracts remaining to be executed on capital account (net of advances) and not provided in
accounts X 0.00 (Previous Year - 2 0.00).

r\kr
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Note — 37

Employee Benefits

The disclosures required under Indian Accounting Standard (Ind AS 19) ‘Employee Benefits’ are given below:

Defined Contribution Plan

The amount recognized as an expense in defined contribution plan is as under:

(% In Lakhs)

Patticulars 31 March 2024 31 March 2023
Contributory Provident Fund and Employees’ Pension Scheme, 1995 118.12 116.71
Contributory National Pension System (INPS) 86.25 80.57

Defined Benefit Plan

Company is having the following Defined Benefit Plans:

e  Gratuity (funded)
e Leave encashment (unfunded)
e Long service awards (unfunded)

In this regard, actuarial valuation as on 31 March, 2024 was carried out by actuary in respect of all three plans, and the

details are as under;

Risks associated with plan provisions

Inherent risk The plan is of a final salary defined benefit in nature which is sponsored by the
Company and hence it underwrites all the risks pertaining to the plan. In particular,
there is a risk for the Company that any adverse salary growth or demographic
experience or inadequate returns on underlying plan assets can result in an increase in
cost of providing these benefits to employees in future. Since the benefits are lump
sum in nature the plan is not subject to any longevity risks

Disclosures related to funded obligations

a) The amounts recognized in the balance sheet (X In Lakhs)
. Leave encashment Long setvice awards
Chatuiyy (Funded) {Unfunded) (Unfunded)
31 March 31 March 31 March 31 March 31 March 31 March
2024 2023 2024 2023 2024 2023
T y et -
Presentvalus of alifganions 491.43 462.75 945.83 891.55 26.12 26.32
at the end of year
Fair value of plan assets as at
22 o i s i
the end of the year 4841 1622
Amount Not Recognised due
to asset limit = = e s = o
Present value of defined
’ ) 26.32
benefit obligation 6.93 (15.46) (945.83) (891.55) 26.12 26.32
Net (asset)/liability
recognized in balance sheet 6.93 (15.46) (945.83) (891.55)
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b) Expenses recognized in statement of profit and loss (2 In Lakhs)
; Leave encashment Long service awards
Grataty (Funded) (Unfunded)* (Unfunded)
31 March | 31 Match | 31 March | 31 March | 31 March | 31 March
2024 2023 2024 2023 2024 2023
Current service cost 6.48 7.14 111.58 126.80 1.68 2.15
Past service cost e e - = = e
Interest on net benefit
5 : ? 1. ;
asset Viability (1.53) (1.30) 63.64 58.02 65 1.60
Re-measurements gains/losses - - (28.83) (53.70) (3.54) 1.95
Expenscs recognived i 4.95 5.84 146.39 131.12 (0.20) 5.70
statement of profit and loss
* Amount debited to Profit & Loss is inclusive benefits availed.
c) Expenses recognized in Other comprehensive income (X In Lakhs)
; Leave encashment Long service awards
Seatulty (Funded) (Unfunded) (Unfunded)
31 March | 31 March | 31 March | 31 March | 31 March | 31 March
2024 2023 2024 2022 2024 2022
Actuarial (gains)/loss (13.74) (6.13) = =3 =k =
Change in financial assumption 15.60 (11.01) 4 s o ==
Change in demographic = o = =
assun;g i il © ©
ption
Experience adjustments (2.47) (0.87) = o == =
Actual return on plan assets 5.81 4.28 = = — -
Adjustments to recognise the N B B
effect of asset ceiling B B
Expenses ref:ogfllzed in other 5.19 (13.74) _ = ) B
comprehensive income
d) Reconciliation of opening and closing balances of defined benefit obligation (% In Lakhs)
Gratuity (Funded) Leave encashment Long service awards
(Unfunded) (Unfunded)
31 March | 31 March | 31 March | 31 March | 31March | 31 March
2024 2023 2024 2023 2024 2023
Present value of obligations as 462.75 440.12 891.55 834.13 26.32 26.32
at beginning of year
Interest cost 34.27 31.72 63.64 58.02 1.68 215
Current service cost 6.48 7.14 111.58 126.80 1.65 1.60
Past service cost -- -- - - -- --
Actuarial (gain)/loss on 15.60 (11.01) 28.82 53.70 (3.59) 1.95
obligations
Benefit paid (25.19) (4.35) (92.12) (73.69) - (4.55)
Present value of obligations 491.44 462.75 945.83 891.55 26.12 26.32
as at end of year

&\,
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e) Reconciliation of opening and closing balances of fair value of plan assets (T In Lakhs)
Gratuity (Funded) Leave encashment Long setvice awards
(Unfunded) (Unfunded)
31 Match 31 March 31 Match 31 March 31 March 31 March
2024 2023 2024 2023 2024 2023
Fair value of plan assets as on 478.21 452.95 - - -- -~
beginning of year
Interest on plan assets 35.81 33.02 - - — -
Re-measurements due to (5.81) (4.28) - - - --
actual return on plan assets
less interest on plan assets
Contributions 1.49 0.87 - o= o --
Benefits paid (25.19) (4.35) - - -
Fair value of plan assets at 484.51 478.22 - - -- -
the end of year
f) Actuarial Assumptions
; Leave encashment Long service awards
Gty (Puonded) (Uiifinded) (Unfunded)
31 March 31 March 31 March 31 March 31 March 31 March
2024 2023 2024 2023 2024 . 2023
Discount rate 7.20 % 7.50 % 7.20 % 7.50 % 7.20 % 7.50 %
gl ol i 9.00% 9.00% 9.00% 9.00% 9.00% 9.00%
salary increase
Retirement age 60 years 60 years 60 years 60 years 60 years 60 years

4) Mortality rates inclusive of provision for disability -100% of IALM (2012 —14)

5) Rates of leaving service at specimen ages are as shown below-:

Age (Years) Rates (p.a.)
21 -30 0%
31-40 1.24%

41 -50 0.42%
51 -59 0%

6) Leaving service due to disability is included in the provision made for all causes of leaving service (paragraph 5

above).
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Notes to the financial statements for the year ended 31 March 2024

g) Maturity profile of defined benefit obligation (% In Lakhs)
Licave Leave Encashment ;
Gratuity (Funded) | ensih | (HalfPay Leave) | -O"¥7omoe Fards
(Unfunded) (Unfunded)
- 31 March 3 o * 31 March | 31 March | 31 March
March 2023 Match | March March 2023 2024 2023
2024 2024 2023 2024
Weighted average of
th:lgcﬁncd ben%i-lt 055 15 L 819 i 6.44 Years | 4.47 Years 35
obligation Years Years Years Years Years Years
Duration of defined
benefit obligation
Duration (years)
1 11.72 11.60 58.23 54.66 33.08 31.39 7.40 8.52
2 5.52 5.32 54.58 50.87 32.23 30.54 3.16 0.82
3 5.96 5.64 55.24 51.43 31.95 30.26 1.07 3.03
4 25.82 5.92 56.18 51.97 40.27 29.99 5.74 1.00
5 44.90 25.55 81.59 53.37 31.77 37.36 3.09 5.90
6 6.77 43.59 54.12 76.36 28.23 29.45 0.52 2.90
7 120.56 6.79 128.55 50.74 3291 26.75 2.41 0.48
8 81.52 118.50 93.56 106.55 30.07 33.96 0.96 2.40
9 23.22 81.31 48.54 85.86 19.76 29.74 4.66 ©0.90
Above 10 860.22 950.69 665.46 700.02 175.17 190.75 5.60 10.49

h) Major Categories of Plan Assets (as percentage of total plan assets)

Gatuty (Ronded) Leave Encashment Long Service Awards
(Unfunded) (Unfunded)
31 March 31 March 31 March 31 Match 31 March 31 March
2024 2023 2024 2023 2024 2023
Fund managed by insurer 100% 100% e - — .
i) Sensitivity Analysis Gratuity (Funded) (2 In Lakhs)
Particulars Discount rate Salary escalation rate
31 March 2024 31 March 2023 31 March 2024 31 March 2023
Impact of increase in 50 bps on (5.29) % (5.73) % 0.37 % 0.69 %
defined benefit obligation
Impact of decrease in 50 bps on 5.68 % 6.18 % (0.50) % (0.67) %
defined benefit obligation
Leave Encashment (Earned Leave) (Unfunded)
Particulars Discount rate Salary escalation rate
31 March 2024 31 March 2023 31 March 2024 31 Match 2023
Impact of increase in 50 bps on 3.77) % (3.93) % 3.92% 4.15 %
defined benefit obligation
Impact of decrease in 50 bps on 4.00 % 4.18 % (3.73) % (3.89) %
defined benefit obligation
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Leave Encashment (Half Pay Leave) (Unfunded)

Particulars Discount rate Salary escalation rate

31 March 2024 31 March 2023 31 March 2024 31 March 2023
Impact of increase in 50 bps on (3.01) % (3.13) % 3.10 % 3.24%
defined benefit obligation
Impact of decrease in 50 bps on 3.17 % 3.31% (2.97) % (3.11) %
defined benefit obligation

Long Service Awards (Unfunded)

Particulars Discount rate Leave service rate
31 March 2024 31 March 2023 31 March 2024 31 March 2023
Impact of increase in 50 bps on (2.18) % (2.22) % (2.35) % (2.40) %
defined benefit obligation
Impact of decrease in 50 bps on 2.26 % 2.31% 1.50 % 1.62 %
defined benefit obligation
Note — 38
Dividend
(Z In Lakhs)
Dividend on equity shares 31-Mar-24 31-Mar-23
Interim dividend . . 540.00 540.00
Final dividend (Proposed) 675.00 387.00
Total 1,215.00 927.00
Proposed dividend on equity shares is subject to approval at the annual general meeting and are not recognised as
liability.

Note — 39

CSR activity reserve amounting to ¥ 21.72 Lakhs for 31 March 2024 (Previous year 31 March 2023 : ¥ 16.00 Lakhs)
represents unspent amount out of amounts set aside for meeting social obligations as per Department of Public
Enterprise guidelines and the Companies Act 2013 for Corporate Social Responsibility

Note — 40

There is of no cash generating assets, hence there is no impairment during the year in terms of Ind AS 36 “Impairment
of Assets”.

Note — 41

Liability in respect of Performance Related Pay’, amounting to ¥63.68 Lakhs (previous year 31 March 2023 : ¥ 49.77
Lakhs) for the employees for the year ended on 31 March 2024 has been estimated and provided based on scheme
formulated in accordance with DPE guidelines, based upon certain ranking parameters.

The provision for cafetenia allowance for ¥ 130.29 lakhs (Previous year 296.95 lakhs) has been made for the employees

in accordance with approval of board for increase in cafeteria allowance from 30% -35% and is pending approval from
MoPNG for further action.
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Note — 42

The Company has a Memorandum of Understanding with Engineers India Limited (The Holding Company) for utilizing
their facilities like providing manpower, office space and other facilities etc. The MOU provides level based fixed man
hour/ man-day rates for EIL employees on cost plus overhead basis and fixed annual cost towards space, infrastructure
and facilities etc.

The Company also has entered into Memorandum of Understandings with Engineers India Limited for providing
technical services to EIL by CEIL at actual cost-plus margin.

Note — 43

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium Enterprises Development
Act 2006 to the extent information available with the company is given below:

(% In Lakhs)

S. No. | Particulars 31 March 2024 | 31 March 2023
I Amount due and payable at the year end

- Principal 110.07 1.72

- Interest on above Principal = -
II The amount of interest paid along with the amounts of the payment - 2

after the due date-
111 The amount of interest due and payable for principals already paid - -
v The amount of interest accrued and remaining unpaid at the year end - -
v The amount of interest which is due and payable which is carried - -

forward from last year
None of the amount against trade payable towards MSME vendor is outstanding for more than 15 days.

Note — 44
Segment Reporting

The Company operates in the nature of service towards Certification and Third-Party Inspection jobs, which comes
under single segment. Hence segment reporting requirements under Ind AS-108 “Operating Segments” is not applicable.
The services provided are both in India & outside India. However, geographical segment outside India does not amount
to a reportable segment.

Note — 45
The details of revenue are as below:
(Z In Lakhs)
Particulars 31 March 2024 31 March 2023
Revenue from Operations 5086.00 4784.90
Other Income 507.11 383.41
Total Revenue 5593.11 5168.31
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Note — 46

Ttade receivables and Contract Balances
The following table provides information about Trade receivable, Contract assets and Contract Liabilities from Contract
with Customers:

(X In Lakhs)
Particulars 31 March 2024 31 March 2023
Trade Receivables (Note No. 11) — Net of Allowance for expected credit 2135.75 1662.21
losses
Contract Assets (Unbilled Revenue) (Note No. 6 B) 500.37 750.81
Contract Liabilities (Unearned Revenue) (Note No. 17 A) 6.15 11.97
Contract Liabilities (Advance from Customers) (Note No. 17 A) 384.04 145.22

The company classifies the right to consideration in exchange for deliverables as either a receivable or as unbilled revenue.

A receivable is a right to consideration that is unconditional upon passage of time. Trade receivable and unbilled revenue
are presented net of impairment in the Balance Sheet.

Revenues in excess of invoicing is recorded as unbilled revenue (contract assets) and is classified as a financial asset.
Revenue recognition for lump sum contracts is based on percentage of completion method based on cost progress.
Invoicing to the clients is based on milestones as defined in the contract. Revenue from Cost plus and rate plus jobs are
recognized when the related services are performed and revenue from the end of the last invoicing to the reporting date
is recognized as unbilled revenue.

Invoicing in excess of earnings is classified as Income received in advance (contract liabilities) and 1s classified as other
current liabilities. - ' . ;

During the year ended 31 March 2024 and 31 March 2023, ¥ 474.51 Lakhs and ¥ 396.40 Lakhs of Contract assets (unbilled
revenue) as of 1 April 2023 and 1 April 2022 respectively has been reclassified to Trade receivables upon billing to

customers.

Remaining performance obligations

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be
recognized at the end of the reporting period and an explanation as to when the Company expects to recognize these
amounts in revenue. Performance obligation estimates are subject to change and are affected by several factors, including
termination, changes in the scope of wotk, adjustment for revenue that has not materalized, and adjustments for
currency.

The aggregate value of performance obligations that are completely or partially unsatisfied as of 31 March 2024 is X
7,514.00 Lakhs (Previous year T 5,662.02 Lakhs ). Out of this, the Company expects to recognize revenue of around
79.95% within the next one year and the remaining thereafter.

Note — 47

The balances of trade receivables, loans and advances, customer’s advances, retention money, security deposits
receivable/payable and trade payables are subject to confirmation and reconciliation.

Tax deducted at source by our clients & banks for the financial year 2023-24 is subject to reconciliation with Form 26AS.
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Note — 48

Corporate social responsibility expenses

The requisite disclosure relating to CSR expenditure in terms on amended Schedule IIT of the Companies Act and

Guidance Note on Corporate Social Responsibility (CSR) issued by the Institute of Chartered Accountants of India:

(a) Disclosure with regard to CSR activities:

(X in lakhs)

Particulars 31 March 2024 31 March 2023
Amount required to be spent by the Company during 26.33 26.83
financial year

Amount of Expenditure incurred ( ¥ 2.03 lakh for C.Y.) 20.60 14.34
Shortfall at the end of the year 5.73 12.49
Total of previous years shortfall 29.61 17.12
Total Shortfall 35.34 29.61

Amount available for Set Off

Total of Excess amount spent at the end of year including
previous year

Surplus arising out of CSR Project

Reason for Shortfall

Pertains to ongoing
projects

Pertains to ongoing
projects

Details of related party transactions Not Applicable Not Applicable
Provision made with respect to a liability incurred 0.00 0.00
Also Refer Note No 15 & 18B.
*Movement of Provision
; (X in lakhs)
Particulars 31 March 2024 31 March 2023
Opening balance 0.08 25.32
Additional provision during the year = =
Provision used during the year 0.08 25.24
Closing balance - 0.08
(b) Amount spent during the financial year ended 31 March 2024 and 31 March 2023 on:
(X in lakhs)
Particulars In cash Yet to be paid Total
in cash
(i) Construction/acquisition 31 March 2024 0.00 0.00 0.00
of any asset 31 March 2023 0.00 0.00 0.00
(ii) On purposes other than 31 March 2024 20.60 0.00 20.60
() shoye 31 March 2023 14.34 0.00 14.34
(c) Nature of CSR activities: (X in lakhs)
Nature of CSR activities (Thrust Area-wise) 31 March 2024 31 March 2023
Promoting Education = -
Health care & nutrition 4.48 9.99
Skill Development /Vocational Training = a
Disaster Management = =
Benefit of armed forces veterans, war widows etc. - =
Prime Minister National Relief Fund 16.12 4.35
Others
Total 20.60
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Note — 49
Income Tax Refundable details are as follows:- (% in lakhs)
Assessment Year 31 March 2024 31 March 2023
2002-03 9.82 9.82
2007-08 11.85 11.85
2008-09 7.00 7.00
2011-12 20.99 20.99
2012-13 2.88 2.88
2014-15 48.61 48.61
2016-17 4.14 4.14
2018-19 38.68 38.68
2021-22 0.37 0.37
2022-23 35.30 -
2023-24 7.44 -
187.08 144.34

Company is constantly following up with the department and follow-up letters are being sent on case to case basis
periodically. Further, the company has made a provision for expected credit loss of ¥ 144.34 which represents income
tax refundable up to Assessment Year 2021-22. (Refer Note-8)

Note — 50
a) The company has not traded or invested in Crypto Currency or Virtual Currency during the financial year 2023-24.
b) The company has not been declared wilful defaulter by any bank or financial institution.

c) The non-fund-based facilities from banks are unsecured. The company is availing non-fund-based facilities from a
bank and furnishing required documents as and when required by the banker, more particularly at the time of renewal
exercise i.e., on yearly basis.

d) There are no charges which is yet to be registered with Registrar of Companies (ROC) as on 31 March 2024 with
respect to the non-fund-based facilities availed by CEIL.

¢) The company is paying rent and other amounts for sharing common utility services to its holding company EIL &
the agreement for rent of the office space is under preparation by the management.

Note — 51

The additional regulatory information with respect to transaction with strdke-off companies is that
our company has not entered into any transaction with a struck-off company in MCA records.

Note — 52
Previous year’s figures have been regrouped /reclassified to make them comparable to the figures of the current year.

For Jain Chopra & Co. For and on behalf of Certification Engineers International Limited
Chartered Accountants
Firm Regn. No. 002198N
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Compliance Certificate

We have conducted audit of annual accounts of Certification Engineers International Limited
for the year ended 31st March, 2024 in accordance with the directions/sub directions issued
by the C&AG of India under Section 143(5) of the Companies Act, 2013 and certify that we
have complied with all the Directions/Sub Directions issued to us

For Jain Chopra & Company
Chartered Accountants
Firm Regn No.: - 002198N
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