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NEW DELHl-110 049 
PH. : 26251200, 26257400, FAX: 011-26251200 

e-mail : arunagarwal_ca@rediffmail.com 

INDEPENDENT AUDITOR'S REPORT 

Report on the Audit of Standalone Financial Statements 

Opinion 

We have audited the accompanying standalone financial statements of ENGINEERS INDIA LIMITED 
("the company"), which comprise the Balance Sheet as a t 31 March 2019, the statement of Profit 
and Loss (including o ther comprehensive income), the Statement of Changes in Equity and the 
Cash Flow Statement for the year then ended, and notes to the financia l statements, including a 
summary of significant accounting policies and other explanatory information (hereinafter referred 
to as "the standalone financial statements"). 

In our opinion and to the best of our information and according to the explanations g iven to us, the 
aforesaid standalone financial statements give the information required by the Companies Act. 
2013 ("the Act") in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India, of the state of a ffa irs o f the company as at 31 
March 2019, its profit (including other comprehensive income). c hanges in equity and its cash flows 
for the year ended on tha t date. 

Basis for Opinion 

We conducted our audit of standalone financial sta tements in accordance w ith the Standards on 
Auditing ("SAs") specified under section 143( l 0) of the Ac t. Our responsibilities under those 
Standards are further described in the Auditor's Responsibilities for the Aud it of the Standalone 
Financial Statements section of our report. We are independent of the company in accordance 
with the Code of Ethics issued by the Institute of Chartered Accountants of India ("ICAI") together 
with the ethical requirements that are relevant to our aud it of the standalone financial sta tements 
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and tht? ICAl's Code of Ethics. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Key Audit Matters 



determined the matters described below to be the key audit matters to be communicated in our 
report: 

1. Estimation in relation to Percentage Completion Method 

The company recognizes revenue using the percentageof completion method. This 
methodinvolvesmanagement estimates w.r.t cost and outcomes of long-term construction and 
service contracts.Revenue recognition in this regard is complex because it is based on the 
management estimates, assessments and judgements of: 

• estimated contract revenue and estimated costs; 
• the assessment of stage of completion of respective jobs; 
• total efforts incurred till date and balance efforts required to complete the remaining contract 

performance obligations; 
• changes in work scope; 
• the probability of customer approval of variations and c laims; and 
• probability of levy for liquidated damages, warranty/guarantee and price reduction for delay or 

waiver/ reduction of suc h levies. 

Audit procedures were carried out for verifying the revenue recognized from such contrac ts.and 
for that purpose, we: 

• selected a sample of contractsand evaluated the design of internal controls relating to 
recording of efforts incurred and estimation of efforts required to complete the performance 
obligations; 

• assessed management's estimates of total contract revenue and contract costs and 
recalculated the stage of completion based on actual costs incurred till date for a sample of 
contracts; 

• selected a sample of contracts and performed a review of efforts incurred with estimated efforts 
to identify significant variations. if a ny and verify whether those variations have been considered 
whileestimating the remaining efforts required to complete the respective contract; 

• reviewed a sample of contracts with unbilled revenues to identify possible delays in achieving 
milestonesand change if any, required in estimated efforts to complete the remaining 
performance obligations by the company; 

• performedanalytical procedures and test of details for reasonableness of incurred and 
estimated efforts. 

This has been considered as a key audit matter because of the involvement of management's 
judgement and estimates in recognizing revenue from such contracts and potential variationsthat 
may have consequential impact on the profitability of the company. 

2. Arbitration Proceedings in case of Mis Fernas Construction India Private Limited 

In April, 2016, the company terminated an existing contract with M/s Fernas Construction India 
Private Limited ("contractor") consequent to the findings of an investigating agency that 
certificates submitted for qualifying the contract was bogus. Subsequent to termination of the 
contract, the company is completing the projec t at the risk and cost of contractor in terms of 
provisions of the contract.The matter has been referred to the Arbitral Tribunal wherein the 
contractor has filed its claim amounting to ~ 40,960.75 Lakhs against the company.The company 
has filed its reply along with its counter claim and application to implead the parent company of 
the contrac tor, decisions on which is pending with the Arbitral Tribunal. 



hence arbitration proceedings have been stayed sine die. The company has filed its claim before 
the IRP. Refer Note 52 to the standalone financial statements. 

This has been considered as a key audit matter given uncertain outcome of legal/arbitral 
proceedings and the involvement of management judgement andestimates in relation to the 
same and any variation may have consequential impact on the profitability of the company. 

The sta tus of such job has been reviewed on regular basis. Also outcome of the legal proceedings 
was reviewed time to time. Based on the management's assessment, the Management has not 
considered any possible obligation on this account requiring future probable outflow of resources 
of the company and accordingly no provision has been made nor disclosed as Contingent Liability 
in the standalone financial statements of the company. 

Information Other than the Standalone Financial Statements and Auditor's Report Thereon 

The company's Board of Directors is responsible for the preparation of other information. The other 
information comprises the Management Discussion and Analysis, Director's Report including 
annexures to Director's Report, Business Responsib ility Report, Corporate Governance, Ten years' 
Performance at a Glance and Chairman's Sta tement included in the annual report of the 
company, but does not include the standalone financial statements and our auditor's report 
thereon. The annual report is expected to be made available to us after the date of this auditor's 
report . 

Our opinion on the standalone financial statements does not cover the other information and we 
do not express any form of assurance conclusion thereon. 

In connection with our audit of the standalone financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider whether 
the other information is materially inconsistent with the standalone financial statements or our 
knowledge obtained during the course of audit, or otherwise appears to be materially misstated. 

On reading the Annual report. if we conclude that there is a material misstatement therein, we are 
required to communicate the matter to those c harged with governance and take necessary 
actions as per applicable laws and regulations. 

Responsibilities of Management and those Charged with Governance for the Standalone Financial 
Statements 

The company's Board of Directors is responsible for the matters stated in section 134(5) of the Act 
with respect to the preparation of these standalone financial statements that give a true and fair 
view of the financial position, financial performance (including other comprehensive income), 
changes in equity and cash flows of the company in accordance with the accounting principles 
generally accepted in India, including the Indian Accounting Standards specified in the 
Companies (Indian Accounting Standards) Rules, 2015 (as amended) under section 133 of the Act. 
This responsibility a lso includes maintenance of adequate accounting records in accordance with 
the p rovisions of the Act for safeguarding of the assets of the company and for preventing and 
detecting frauds and o ther irregularities; selection a nd application of appropriate accounting 
policies; making judgments and estimates tha t are reasonable and prudent; and design, 
implementa tion and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and p resenta tion of the standalone financial statements that give a true and fair view 
and are free from material misstatement, whether due to fraud or error. 



going concern and using the going concern basis of accounting unless management either 
intends to liquidate the company or to cease operations, or has no realistic alternative but to do 
so. 

The Board of Directors are also responsible for overseeing the company's financial reporting 
process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about whether the standalone financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance w ith SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these standalone financial 
statements. 

As part of a n audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a materia l misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentiona l omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal financial controls relevant to the audit in order to design 
audit procedures that are appropriate in the c irc umstances. Under section 143(3) (i) of the Act, 
we are also responsible for expressing our opinion on whether the company has adequate 
internal financial controls system in place and the operating effectiveness of such controls. 

• Evaluate the appropria teness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management 's use of the going concern basis of 
accounting and, based on the audit evidence obtained, w hether a material uncerta inty exists 
related to events or conditions that may cast significant doubt on the company' s ability to 
continue as a going concern. If we conclude tha t a material uncertainty exists, we are required 
to draw attention in our auditor's report to the rela ted disclosures in the standalone financial 
statements or, if suc h disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor's report. However, future 
events or conditions may cause the company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the standalone financial statements, 
including the disclosures, and whether the standalone financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the standalone financial statements that, 
individually or in aggregate, makes it probable that the economic decisions of reasonably 
knowledgeable user of the financial statements may be influenced. We consider quantitative 
materia lity and qualitative fac tors in (i) planning the scope of our audit work and in valuating the 
results of our work; and (ii) to evaluate the effect of any identified misstatem inancial 
statements. ~ u>o 
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We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, inc luding any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the standalone financial statements of the 
current period and are therefore the key audit matters. We describe these matters in our auditor's 
report unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our report 
because the adverse consequences of doing so would reasonably be expected to outweigh the 
public interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central 
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the 
"Annexure A" , a statement on the matters specified in paragraphs 3 and 4 of the Order, to the 
extent applicable. 

2. The Comptroller and Auditor General of India has issued Directions indicating the areas to be 
examined in terms of sub section (5) of section 143 of the Act, compliance of which are set out 
in "Annexure B". 

3. As required by Section 143(3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the 
company so far as it appears from our examination of those books. 

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive 
income), the Statement of Changes in Equity and the Cash Flow Statementdealt with by this 
Report are in agreement with the books of account. 

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian 
Accounting Standards specified in the Companies (Indian Accounting Standards) Rules, 
2015 (as amended) under Section 133 of the Act. 

(e) As per notification number G.S.R. 463(E) dated 5 June, 2015 issued by Ministry of Corporate 
Affairs, section 164(2) of the Act regarding the disqualifications of Directors is not applicable 
to the company, since it is a Government Company;. 



197 ( 16) of the Act regarding the Managerial remuneration is not applicable to the 
company, since it is a Government Company. 

(h) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and 
to the best of our information and according to the explanations given to us: 

i. The company has disclosed the impact of pending litigations on its financial position in its 
standalone financial statements - Refer Note 40 to the standalone financial statements; 

ii. the company has made provision, as required under the applicable law or accounting 
standards, for material foreseeable losses, if any, on long term contrac ts inc luding 
derivative contracts-Refer Note 54 to the standalone financial statements; and 

iii. There has been no delay in transferring amounts, required to be transferred, to the 
Investor Educ ation and Protection Fund by the company. 

ArunKu 
(Partner. 
M. No. 082899 

Place: New Delhi 
Date:l 7 May 2019 



Annexure A to Independent Auditors' Report 

Referred to Paragraph 1 under the heading of "Report on Other Legal and Regulatory 
Requirements" of our report of even date 

i. (a) The company has maintained proper records showing full particulars, including quantitative 
details and situation of fixed assets. 

(b) Thecompany has a regular programme of physical verification of its fixed assets by which 
fixed assets are verified in a phased manner over a period of three years, which, in our 
opinion, is reasonable having regard to the size of the company and the nature of its 
assets. In accordance with this programme, certain fixed assets were physically verified by 
the Management during the year and according to information and explanations given to 
us, no material discrepancies were noticed on such verification. 

(c) According to the information and explanations given to us and on the basis of our 
examination of the records of the company, the title deeds of immovable properties are 
held in the name of the company except the following: 

( in lakhs) 

PARTICULARS 
GROSS NET BLOCK 
BLOCK 

4 Flats at Naranpura, Ahmedabad 10.31 3.30 

Land at Memnagar, Ahmedabad 69.21 53.10 

2 Flats at Viman Nagar, Pune 8.45 2.84 

84Flats at GokuldhamGoregaon, Mumbai 238.19 32.38 

6 Flats in Andheri East, Mumbai 9.93 0.16 

1 Floor at CBD Belapur, Novi Mumbai 101.68 37.34 

ii. The company has carried out physical verification of inventory at the year end. In our opinion, 
frequency of physical verification is reasonable.As per the information and explanations given 
to us, the discrepancies noticed on physical verification of inventories as compared to book 
records were not material and the same have been dealt with in the books of account. 

iii. In our opinion and according to the information and explanations given to us, the company 
has not granted any loan, secured or unsecured to companies, firms or other parties c overed 
in the register maintained under section 189 of the Companies Act, 2013. Accordingly 
paragraphs 3 (iii) (a) , (b) and (c) of the order are not applicable . 

iv. In our opinion and according to the information and explanations given to us, the company 
has complied with the provisions of sec tion 185 and 186 of the Act, with respect to the grant of 
loan, making investment, providing guarantees and securities, as applicable. 

v. The company has not accepted any deposits from the public within the meaning of Sections 
73, 74, 75 and 76 of the Companies Act, 2013 and Rules framed there under.Accordingly 
paragraphs 3 (v) (a), (b) and (c) of the order are not applicable. 

vi. As per the information and explanations given to us, the maintenance of cost records has not 
been prescribed by the Central Government under section 148( 1) of the Companies Act, 2013 
for servic es rendered by the company. 

vii. (a) According to the information and explanations given to us and on the 
examination of the books of account of the company, amount de~~\~~~~~ 
books o f account in respect of undisputed statutory dues inc luding 



Tax, GST, Sales Tax, Service Tax.Custom Duty, Value Added Tax, Cessand any other 
statutory dues have been regularly deposited during the year by the company with 
appropriate authorities, as applicable. 

According to the information and explanation given to us and on the basis of our 
examination of the books of accounts, no undisputed amounts payable in respect of 
Provident Fund, Income Tax, GST, Sales Tax, Service Tax, Custom Duty, Value Added Tax, 
Cessand any other statutory dues were in arrears as at 31March2019 for a period more than 
six months from the date they became payable. 

(b) According to the information and explanations given to us, the following dues of Income 
tax, sales tax, service tax have not been deposited by the company on account of 
disputes: 

Forum where Period to 
Amount 

s. Nature of including 
No. 

Name of Statue 
dues 

dispute is which amount interest 
pending relates 

(~in lakhs) 
1. Income Tax TDS Under CIT (Appeals) F. Y. 2008-09 0.70 

Act, 1961 section 20 l ( l l (A.Y. 2009-10) 
2. Income Tax Income Tax Income Tax F.Y. 2001-02 620.84 

Act, 1961 Appellate (A.Y. 2002-03) 
Tribunals F. Y. 2003-04 213.00 

(A .Y. 2004-05) 
F.Y. 2011 -12 78.60 

IA .Y. 2012-13) 
F. Y. 2013- l 4 119.44 

(A. Y. 2014-1 5 l 
3. Sales Tax Entry Tax Sales Tax Tribunal F.Y. 1999-2000 59.26 

Noida 
4. Sales Tax VAT Andhra Pradesh April 2014 to 219.88 

Hioh Court June 2017 
5. Sales Tax VAT Karnataka High F.Y. 2009-10 3589.1 2 

Court 
6. Sales Tax VAT Karnataka High F. Y. 20 l 0-1 1 28572.56 

Court 
7. Sales Tax VAT Karnataka High F.Y. 2013-14 584.89 

Court 
8. Sales Tax VAT Karnataka High F.Y. 2014-15 718.74 

Court 

viii. The company does not have any loan or borrowings from any financial institution, bank, 
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the order is 
not applicable. 

ix. The company did not raise any money by way of initial public offer or further public offer 
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of 
the Order is not applicable. 

x. According to the information and explanation given to us by the management and based on 
audit procedures performed, no material fraud by the company or on the company by its 
officers or employees has been noticed or reported during the year. 

xi. As per Notification dated 05.06.2015, Section 197 of the Act is not applicable~· ~~~ 
Government Company. According ly, paragraph 3 (xi) of the Order is no t appli ,...,K;~:....--= 
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xii. In our opinion and accord ing to the information and explanations given to us, the company is 
not a nidhi company. Accord ingly, paragraph 3(xii) of the Order is not applicable. 

xiii. According to the information a nd explanations given to us and based on our examination of 
the records of the company, transactions with the related parties are in compliance with 
sections 177 a nd 188 of the Act w here applicable and details of such transactions have been 
disclosed in the standalone financial statements as required by the applicable accounting 
standards. 

xiv. According to the information and explanations give to us and based on our examination of 
the records of the company, the company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year. Accordingly, 
paragraph 3(xiv) of the Order is not applicable. 

xv. According to the information and explanations given to us and based on our examination of 
the records of the company, the company has not entered into non-cash transactions with 
directors or persons connec ted with them. Accord ingly, paragraph 3(xv) of the Order is not 
applicable. 

xvi. The company is not required to be registered under section 45-IA of the Reserve Bank of India 
Act 1934. 

Place: New Delhi 
Date: 17 May2019 



Annexure B to Independent Auditors' Report 

Referred to Paragraph 2 under the heading of "Report on Other Legal and Regulatory 
Requirements" of our report of even date 

According to the information and explanations given to us we report as under: 

S. No. Areas Examined 
1. Whether the company has system in 

place to process all the accounting 
transactions rough IT system? If yes, the 
implications of processing of accounting 
transactions outside IT system on the 
integrity of the accounts along with the 
financial implications, if any, may be 
stated. 

2. Whether there is any restructuring of an 
existing loan or cases of waiver/write off 
of debts/loans/interest etc . made by a 
lender to the company due to the 
company's inability to repay the loan? If 
yes, the financial impact may be stated. 

3. Whether funds received/receivable for 
specific schemes from central/ state 
agencies were properly accounted for/ 
utilized as per its term and conditions? 
List the cases of deviation. 

For Arun K Agarwal & Associates 
Chartered Accountants ~~,,.... 
(Firm's Registration NohU!o~-t-N:n 

Place: New Delhi 
Date: 17 May 2019 

Observations/ Fi ndinas 
The company has in-house developed IT 
software and systems in place to process all 
the accounting transactions. The company 
has adequate internal control system to 
process all the accounting transactions 
through IT system. 

There is no restructuring of loan or cases of 
waiver/write off of debts/loans/interestetc. 
taken by the company. 

Funds received/receivable for specific 
schemes from centra l/state agencies were 
properly accounted for/ut ilized as per its term 
and conditions. 



Annexure C to Independent Auditors' Report 

Referred to Paragraph 3(f) under the heading of "Report on Other Legal and Regulatory 
Requirements" of our report of even date 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 
of Section 143 of the Companies Act, 2013 ("the Act") 

We have audited the interna l financial controls over financial reporting of ENGINEERS INDIA LIMITED 
("the company") as of 31 March 2019 in conjunc tion with our audit of the standalone financial 
statements of the company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The company's management is responsible for establishing and maintaining interna l financ ial 
controls based on the internal control over financial reporting criteria established by the company 
considering the essential components of internal control stated in the Guida nce Note on Audit of 
Interna l Financial Controls over Financial Reporting issued by the institute of Chartered Accountants 
of India ("ICAI"). These responsibilities inc lude the design, implementa tion and maintenance of 
adequate internal financial contro ls tha t were operating effectively for ensuring the orderly and 
efficient conduct of its business, inc luding adherence to company's polic ies, the sa feguarding of its 
assets, the p revention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under 
the Companies Act, 2013. 

Auditors' Responsibility 

Our responsib ility is to express an opinion on the company's internal financial controls over financial 
reporting based on our aud it. We conducted our audit in accorda nce with the Guidance Note on 
Audit of Interna l Financial Controls Over Financial Reporting (the "Guidance Note") and the 
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(1 0) of the 
Companies Act, 2013, to the extent applicable to an audit of interna l financ ia l controls. Those 
Standards and the Guida nce Note require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether adequate internal financial 
controls over financial reporting was established and maintained and if such contro ls operated 
effectively in all ma terial respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. Our 
audit of internal fina ncial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a ma terial weakness exists, 
and testing and evaluating the design and opera ting effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment 
of the risks of materia l misstatement of the financial sta tements, w he ther due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our aud it opinion on the company's internal financial controls system over financial 
reporting. 

Meaning of Internal Financial Controls Over Financial Reporting 



and procedures that ( l) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) 
provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the company are being made only in accordance with authorizations 
of management and directors of the company; and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's 
assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, the 
company has. in all material respects, an adequate internal financial controls system over financial 
reporting and such internal financial controls over financial reporting were operating effectively as 
at 31 March 2019, based on the internal control over financial reporting criteria established by the 
company considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. 

Place: New Delhi 
Date: 17 May 2019 



ARUN K. AGARWAL & ASSOCIATES 

TO 
THE MEMBERS OF 
ENGINEERS INDIA LIMITED 

CHARTERED ACCOUNTANTS . 

105, FIRST FLOOR, SOUTH EX. PLAZA-I 
389, MASJID MOTH, SOUTH EXTN. PT. ~11 

NEW DELHl -110 049 
PH. : 26251200, 26257400, FAX : 011-26251200 

e-mail : arunagarwal_ca@rediffmail.com 

INDEPENDENT AUDITOR'S REPORT 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

We have audited the accompanying consolidated financial statements of ENGINEERS INDIA 
LIMITED ("the Holding Company") and its subsidiary company (the Holding Company and its 
subsidiary together referred to as "the Group") and its jointly controlled entities, which comprise 
the consolida ted Balance Sheet as at 31 March 2019, the consolidated Statement of Profit and 
Loss (including other comprehensive income), the consolidated Statement of Changes in Equity 
and the consolidated Cash Flows Statement for the ·year then ended and notes to the 
consolidated financial statements, including a summary of the significant accounting policies 
and other explanatory information (hereinafter referred to as "the Consolidated Financial 
Statements"). 

In our opinion and to the best of our information and according to the explanations given to us, 
the aforesaid consolidated financial statements give the information required by the Companies 
Act, 2013 ("the Act") in the manner so required and give a true and fair view in conformity with 
the accounting principles generally accepted in India, of the consolidated state of affairs of the 
Group and its jointly controlled entities as at 31 March 2019, consolidated profit (including other 
comprehensive income), consolidated changes in equity and consolidated cash flows for the 
year ended on that date. 

Basis for Opinion 

We conducted our audit of consolidated financial statements in accordance with the Standards 
on Auditing ("SAs") specified under section 143( 1 O) of the Act. Our responsibilities under thos·e 
Standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated 
Financial Statements section of our report. We are independent of the Group and its jointly 
c ontrolled entities in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India ("ICAI") together with the ethical requirements that are relevant to our 
audit of the consolidated financial statements under the provisions of the Act and the Rules 
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the ICAl 's Code of Ethics. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Key Audit Matters 



1. Estimation in relation to Percentage Completion Method 

The Holding Company recognizes revenue using the percentage of completion method. This 
method involves management estimates w.r.t cost and outcomes of long-term construction and 
service contracts. Revenue recognition in this regard is complex because it is based on the 
management estimates, assessments and judgements of: 

• estimated contract revenue and estimated costs; 
• the assessment of stage of completion of respective jobs; 
• total efforts incurred till date and balance efforts required to complete the remaining contract 

performance obligations; 
• changes in work scope; 
• the probability of customer approval of variations and claims; and 
• probability of levy for liquidated damages, warranty/guarantee and price reduction for delay 

or waiver/ reduction of such levies. 

Audit procedures were carried out for verifying the revenue recognized from such contracts, and 
for that purpose, we: 

• selected a sample of contracts and evaluated the design of internal controls relating to 
recording of efforts incurred and estimation of efforts required to complete the performance 
obligations; 

• assessed management 's estimates of total contract revenue and contract costs and 
recalculated the stage of completion based on actual costs incurred till date for a sample of 
contracts; 

• selected a sample of contracts and performed a review of efforts incurred with estimated 
efforts to identify significant variations, if any and verify whether those variations have been 
considered while estimating the remaining efforts required to complete the respective 
contract; 

• reviewed a sample of contracts with unbilled revenues to identify possible delays in achieving 
milestones and change if any, required in estimated efforts to complete the remaining 
performance obligations; 

• performed analytical procedures and test of details for reasonableness of incurred and 
estimated efforts. 

This has been considered as a key audit matter because of the involvement of management's 
judgement and estimates in recognizing revenue from such contracts and potential variations 
that may have consequential impact on the profitability. 

2. Arbitration Proceedings in case of M/s Fernas Construction India Private Limited 

In April, 2016, the Holding Company terminated an existing contract with M/s Fernas Construction 
India Private Limited {"contractor") consequent to the findings of an investigating agency that 
certificates submitted for qualifying the contract was bogus. Subsequent to termination of the 
contract, the holding company is completing the project at the risk and cost of contractor in 
terms of provisions of the contract. The matter has been referred to the Arbitral Tribunal wherein 
the contractor has filed its claim amounting to~ 40,960.75 Lakhs against the holding company. 
The holding company has filed its reply along with its counter claim and application to implead 
the parent company of the contractor, decisions on which is pending with the Arbitral Tribunal. 

During the current financial year, a third party creditor of the, contractor has filed an application 
against the contractor with National Company Law Appellate Tribunal (NCLAT) under Insolvency 
and Bankruptcy Code, 2016 {IBC). Interim Resolution Professional (IRP) has been appointed and 
hence arbitration proceedings have been stayed sine die. The holding -company has filed its 
claim before the IRP. Refer Note 52 to the consolidated financial statements. 



The status of such job has been reviewed on regular basis. Also outcome of the legal 
proceedings was reviewed time to time. Based on the management's assessment, the 
Management of holding company has not considered any possible obligation on this account 
requiring future probable outflow of resources of the holding company and accordingly no 
provision has been made nor disclosed as Contingent Liability in the consolidated financial 
statements. 

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon 

The holding company's Board of Directors is responsible for the other information. The other 
information comprises the Management Discussion and Analysis, Director's Report including 
annexures to Director's Report, Business Responsibility Report, Corporate Governance, Ten years' 
Performance at a Glance and Chairman's Statement included in the annual report of the 
holding company, but does not include the consolidated financial statements and our auditor's 
report thereon. The annual report is expected to be made available to us after the date of this 
auditor's report . 

Our opinion on the consolidated financial statements does not cover the other information and 
we do not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read 
the other information identified above when it becomes available and, in doing so, consider 
whether the other information is materially inconsistent with the consolidated financial statements 
or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

On reading the Annual report, if we conclude that there is a material misstatement therein, we 
are required to communicate the matter to those c harged with governance and take necessary 
actions as per applicable laws and regulations. 

Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 

The Holding Company's Board of Directors is responsible for the preparation and presentation of 
these consolidated financial statements in term of the requirements of the Act that give a true 
and fair view of the consolidated financial position, consolidated financial performance 
(including other comprehensive income), consolidated statement of changes in equity and 
consolidated cash flows of the Group including its jointly controlled entities in accordance with 
the accounting principles generally accepted in India, including the Indian Accounting 
Standards (Ind AS) specified in the Companies {Indian Accounting Standards) Rules, 2015 (as 
amended) under section 133 of the Act. The respective Board of Directors of the companies 
included in the Group and its jointly controlled entities are responsible for maintenance of 
adequate accounting records in accordance with the provisions of the Act for sat eguarding the 
assets of the Group and for preventing and detecting frauds and other irregularities: selection 
and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and the design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively for ensuring accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the 
consolidated financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error, which have been used for the purpose of 
preparation of the consolidated financial statements by the Directors of the Holding Company, 
as aforesaid. 

In preparing the consolidated financial st~tements, the respective Board of Directors of the. 
companies included in the Group and its jointly controlled entities are responsible for assessing 
the ability of the Group and its jointly contro lled entities to continue as a goin concern, 
disclosing, as applicable, matters rela ted to going concern and using the going c -" b ~ 
accounting unless management either intends to liquidate the Group or to cea . era or 
has no realistic alternative but to do so. '~ Ch e d <2 z > 

:::> Accoun ;;:: 
~ "' * . * t\tow oe\'<'' 



The respective Board of Directors of the companies included in the Group and its jointly 
controlled entities are responsible for overseeing the financial reporting process of the Group and 
its jointly controlled entities. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement. whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial 
statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we 
are also responsible for expressing our opinion on whether the Group and its jointly controlled 
entities has adequate internal financial controls system in p lace and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the ability of the Group and. 
its jointly controlled entities to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date 
of our auditor's report. However, future events or conditions may cause the Group and its 
jointly controlled entities to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial 
statements, including the disclosures, and whether the consolidated financial statements 
represent the underlying transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities 
or business activities within the Group and its jointly controlled entities to express an opinion on 
the consolidated financial statements. We are responsible for the direction, supervision and 
performance of the audit of the financial statements of such entities included in the 
consolidated financial statements of which we are the independent auditors. For the other 
entities included in the consolidated financial statements, which have been audited by other 
auditors, such other auditors remain responsible for the direction, supervision and performance 
of the audits carried out by them. We remain solely responsible for our audit o · ·L 

\)~ &-1.s> 
Materiality is the magnitude of misstatements in the consolidated fina 1 state ~ s that, 
individually or in aggregate, makes it probable that the economic de · o~1 nobly 
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knowledgeable user of the financial statements may be influenced. We consider quantitative 
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating 
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the 
financial statements. 

We communicate with those charged with governance of the Holding Company, among other 
matters, the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the consolidated financial statements of 
the current period and are therefore the key audit matters. We describe these matters in our 
auditor's report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in our 
report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 

Other Matters 

We did not audit the financial statements/financial information of subsidiary company, whose 
financial statements reflect total assets of~ 8116.39 lakhs as of 31 March 2019, total revenues of ~ 
5701.32 lakhs and net cash outflows of ~ 507.31 lakhs for the year ended on that date, as 
considered in the consolidated financial statements. Also we did not audit the financial 
statements of l jointly controlled entity in which Group's share of net loss is ~ 337.40 lakhs for the 
year ended 31 March 2019, as considered in the consolidated financial statements. These 
financial statements have been audited by other auditors whose reports have been furnished to 
us by the management and our opinion on the consolidated financial statements, in so far as it 
relates to the amounts and disclosures included in respect of subsidiary company and jointly 
controlled entity and our report in terms of sub-section (3) and ( 11 ) of section 143 of the Act, in so 
far as it relates to the aforesaid subsidiary company and jointly controlled entity, is based solely 
on the reports of the other auditors. 

Further l jointly controlled entity M/s TEil Projects Limited is under liquidation. We did not audit the 
financial information of the said jointly controlled entity in which Group's share of net loss is~ 0.95 
lakhs for the year ended 31 March 2019, as considered in the consolidated financial statements. 
The liquidator's statement as certified by the Liquidator have been furnished to us by the 
Management and our opinion on the consolidated financial statements, in so far as it relates to 
the amounts and disclosures included in respect of jointly controlled entity a nd our report in terms 
of sub-section (3) and (11} of section 143 of the Act, in so far as it relates to the aforesaid jointly 
controlled entity, is based solely on such unaudited information provided by the management. In 
our opinion and according to the information and explanations given to us by the Management, 
these financial statements/financial information are not material to the Group. 

Our opinion on the consolidated financial statements, and our report on Other Legal and 
Regulatory Requirements below, is not modified in respect of the above matters with respect to 
our reliance on the work done and the reports of the other auditors, liquidator's statement and 
the financial statements certified by the Management. 

Report on Other Legal and Regulatory Requirements 

As required by Section 143(3) of the Act, we report that: 



(a} We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit of the aforesaid 
consolidated financial statements. 

(b) In our opinion, proper books of account as required by law relating to preparation of the 
aforesaid consolidated financial statements have been kept so far as it appears from our 
examination of those books and the reports of the other auditors. 

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including 
other comprehensive income), consolidated statement of Changes in Equity and the 
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the 
relevant books of account maintained for the purpose of preparation of the consolidated 
financial statements. 

(d) In our opinion, the aforesaid consolidated financial statements comply with the Indian 
Accounting Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 
(as amended) under Section 133 of the Act. · 

(e) As per notification number G.S.R. 463(E) dated 05 June 2015 issued by Ministry of Corporate 
Affairs, section 164(2) of the Act regarding the disqualifications of Directors is not applicable 
on Government Companies. 

(f) With respect to the adequacy of internal financial controls over financial reporting of the 
Group and the operating effectiveness of such controls, refer to our separate report in 
"Annexure A". 

(g) With respect to the other matters to be included in the Auditor's Report, as per notification 
number G.S.R. 463(E) dated 5 June 2015 issued by Ministry of Corporate Affairs, section 
197(16) of the Act regarding the Managerial remuneration is not applicable on Government 
Companies. 

(h) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditor's) Rules, 2014, in our opinion and to the best of 
our information and according to the explanations given to us: 

i. the consolidated financial statements disclose the impact of pending litigations on the 
consolidated financial position of the Group and its jointly controlled entities - Ref er Note 
40 to the consolidated financial statements. 

ii. provision has been made in the consolidated financial statements, as required under the 
applicable law or accounting standards, for material foreseeable losses, if any, on long 
term contracts including derivative contracts. Refer Note 54 to the consolidated financial 
statements. 

iii. there has been no delay in transferring amounts, required to be transferred, to the Investor 
Education and Protection Fund by the Holding Company, its subsidiary company and 
jointly controlled entities incorporated in India. 

Arun JtlJ.A'tCJ~ 
(Partner) 
M. No. 082899 

Place: New Delhi 
Da te: 17 May, 2019 



Annexure - A to the Independent Auditors' Report 

Referred to Paragraph (f)' under the heading of "Report on .Other Legal and Regulatory 
Requirements" of our report of even date 

Report on the Internal Financial Controls over Financial Reporting under Clouse (i) of 
Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act") 

In conjunction with our audit of the consolidated financial statements as of and for the year 
ended 31 March 2019, we have audited the internal financial controls over financial reporting 
of ENGINEERS INDIA LIMITED ("the Holding Company") and its subsidiary (the Holding Company 
and. its subsidiary together referred to as "the Group") and its jointly controlled entities, which 
are companies incorporated in India, as of that date. 

Management's Responsibility for Internal Financial Controls 

The Respective Board of Directors/Management of the Holding Company, its subsidiary 
company and jointly controlled entities, which are companies incorporated in India, are 
responsible for establishing and maintaining internal financial controls based on the internal 
control over financial reporting criteria established by the respective Companies considering 
the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of 
India ("ICAI'). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to respective company's policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Act. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the internal financial controls over financial 
reporting of the Group and its jointly controlled entities, based on our audit. We conducted our 
audit in accordance with the Guidance Note on Audit of Internal Financial Controls over 
Financial Reporting (the "Guidance Note") issued by ICAI and the Standards on Auditing, 
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial controls. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether adequate internal financial controls over 
financial reporting was established and maintained and if such controls operated effectively in 
all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of 
the internal financial controls system over financial reporting and their operating effectiveness. 
Our audit of internal financial controls over financial reporting included obtaining an 
understanding of internal financial controls over financial reporting, assessing the risk that a • 
material weakness exists, and testing and evaluating the design and operating effectiveness of 
internal control based on the assessed risk. The procedures selected depend on the auditor's 
judgment. including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion on internal financial controls system over financial reporting of the 
Group and its jointly controlled entities. · 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process d 
reasonable assurance regarding the reliability of financial reporting and t 



financial statements for external purposes in accordance with generally accepted accounting 
principles. A company's internal financial control over financial reporting includes those policies 
and procedures that ( 1) pertain to the maintenance of records that. in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) 
provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, 
including the possibility o f collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial reporting to future periods are subject 
to the risk that the internal financial control over financial reporting may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, 
the Group and its jointly controlled entities, which are companies incorporated in India, have, in 
all material respects, an adequate internal financial controls system over financial reporting and 
such internal financial controls over financial reporting were operating effectively as at 31 March 
2019, based on the internal control over financial reporting criteria established by the respective 
companies considering the essential components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India. 

For Arun K Agarwal & Associates 
Chartered Accountants 
(Firm's Registration N -

~ .... ~ 
I 

Place: New Delhi 
Date: 17 May, 2019 
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with SEBI Circular No.CIR/CFD/CNID/56/2016 dated May 27, 

2016, we hereby declare that M/s Arun K. Agarwal & Associates, 

the Statutory Auditors of the Company have given the audit 

report with unmodified opinion on the financial results of the 

Company for the period ended on 31st March, 2019 {both 

Standalone & Consolidated). 

For Engineers India Limited 

Sunil Bhatia 

Director (Finance) & C F 0 
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AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31st MARCH 2019 
~in lakbs) 

S . No. PARTICULARS 
STANDALONE CONSOLIDATED 

FOR THREE MONTHS ENDED FOR THE YEAR ENDED FOR THE YEAR ENDED 

31-Mar-19 31 -Dec-18 31 -Mar-18 31-Mar-19 31-Mar-18 31-Ma r-19 31 -Mar-1 8 
IAudltedl runaudiledl IAudltedl IAudltedl IAuditedl fAudiledl fAudltedl 

1 Re,·cnuc from opcations 61,260.73 57,700.41 50,971.03 2,44,433.85 1,78,758.25 2,47,579.84 1,82,431.33 

2 Other income 5,960.13 5,185.56 4,790.00 22,508.09 17,947.07 22,231.16 17,617.91 

3 T ot• l Income (1+2) 67,220.86 62,885.97 55,761.03 2,66,941.94 1,96,705.32 2,69,811.00 2,00,049.24 

4 Expenses 
'J'echinc2I assistancc/sub-co1uracts 14,168.39 10,180.87 11 ,345.29 45,093.48 21,210.66 44,042.38 21 ,058.79 

Cons1ruc1ion m;1.tcrials '1nd equipments 12,342.13 12,816.00 5,046.84 61,156.60 9,979.83 61,156.57 9,979.83 

l!mployee benefits apcnses 19,175.75 19,718.34 18,556.30 75,706.98 75,714.90 78,098.85 77,103.51 

Finance cosu 41.61 25.83 37.17 122.89 57.21 123.21 58.47 

Deprcciiltion and 2moctis~tion expense 580.46 532.13 576.82 2,235.95 2,382.69 2,249.37 2,399.50 

Other expenses 6,242.65 5,498.75 10,272.29 25,875.42 30,549.88 26,718.25 31,539.79 

Total expenses 52,550.99 48,771 .92 45,834.71 2, 10, 191.32 1,39,895.17 2,12,388.63 1,42, 139.89 

5 Profit be fore tax (3 • 4) 14,669.87 14,114.05 9,926.32 56,750.62 56,810.15 57,422.37 57,909.35 

6 Tax expense: 

Cuuent ra.."< 4,593.03 2 ,714.75 4 ,006.90 19,470.19 21,669.47 19,877.76 22,261.47 

Harlier ye:us 1ax 1djustme:nts (net) (412.37) . 527.31 (597.63) 532.86 (597.63) 533.67 

Oefcncd tu 999.10 2,322.28 (1,499.61) 871.04 (3,179.42) 848.41 (3,220.31) 

7 Profit a fte r tax (S • 6) 9,490.11 9,077.02 6,891.72 37,007.02 37,787.24 37,293.83 38,334.52 

8 Shore of Proli1/(Loss) in Join1 Venture Entities - . . - - (338.35) (3.52) 

9 Profit for the period (7 + 8) 9,490.11 9,077.02 6,891.72 37,007.02 37,787.24 36,955.48 38,331.00 

Other comprehensive income 
hems that will not be recbssi ficd to profit 31\d loss 

Re~me:asurcmcnt g2.ins Qosses) on defined be.ncfit pbm: (311.67) 16.00 1,773.87 (264.67) 648.87 (255.40) 658.07 

lilcomc tax relating to items tkll will not be rcclassifit:J to profit 11nd loss 108.90 (5.59) (593.44) 92.48 (204.10) 89.78 (206.78) 

hems that will be reclassified to profit omc..I loss 
E.'l:c h~nge <liffercnccs on tr.mslation of foreign nperntions 1.31 (72.53) 23.77 22.19 22.65 22.19 22.65 

Income tax rehting to items that will be ttcb ssifo:d to profit :\fld los5 (0.45) 25.34 (8.20) (7.75) (7.81) (7.75) (7.81) 

10 Other comprehensin: income for the period (201.91) (36.78) 1,196,00 (157.75) 459.61 (151.18) 466.13 

11 Total comprehensive income for the period (9 + 10) 9,286.20 9,040.24 8,087.72 36,849.27 38,246.85 36,804.30 38,797.13 

Profit for the period attributable to : 

Own~rs of the Parent Compan)' 9,490.11 9,077.02 6,891.72 37,007.02 37,787.24 36,955.48 38,331.00 

Non Controlling Lucrcst . . - - - . 
9,490.11 9,077.02 6,891.72 37,007.02 37,787.24 36,955.48 38,331.00 

Othe r Comprehensive Income fo r tht period attributable to : 

Owners of the P:\rcn• Company (201 .91) (36.78) 1,196.00 (157.75) 459.61 (151.18) 466.13 

Non Controlling lnrcrest - - - - - - -
(201.91) (36.78) 1,196.00 (157.75) 459.61 (151.18) 466.13 

T otal Comprehensive Income for the period attributable 10: 

Owners of the Parent Comp:u1y 9,288.20 9,040.24 8,087.72 36,849.27 38,246.85 36,804.30 38,797.13 

Non Controlling lnlcrcs l - - . -
9,288.20 9,040.24 8,087.72 36,849.27 38,246.85 36,804.30 38,797.13 

12 P2id up Equity Shur Copitol (!'•ct Voluc on'. 5 per Sl•ue) 31,595.58 31,595.58 31,595.58 31,595.58 31,595.58 31,595.58 31,595.58 

13 Othtr Equity 1,95,988.94 1,95.191.69 2 ,03, 136.25 2,02,526.67 

14 B~uoings pe r equity share (Face value " S per share} 

lbsic~ 1.51 1.43 1.10 5.86 5.83 5.85 5.92 

Diluted ~ 1.51 1.43 1.10 5.86 5.83 5.85 5.92 
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ENGINEERS INDIA LIMITED 

• CIN: L74899DL 1965GOI004352 

Regd. Office: Engineers India Bhavan, 1, Bhikaiji Cama Place, New Delhi-110066 

Website: www.engineersindia.com ; e-mail: ell.mktg@eil.co.in; Telephone: 011- 26762121 ; Fax: 011-26178210 

AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31st MARCH 2019 

SEGMENT WISE REVENUE, RES UL TS AND CAPITAL EMPLOYED 

(~ In Lakhs) 

STANDALmE · CONSOLIDATED 
FOR THREE MONTHS ENDED FOR THE YEAR ENDED FOR THE YEAR ENDED 

PARTICULARS 31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31 -Mar-18 31-Mar-19 31-Mar-18 
(Audited) (Unaudited) {Audited) (Audited) (Audited) (Audited) {Audited) 

Segment Revenue 
Consultancy & Engineering Projects 35,224.06 34,252.03 33,726.67 1,34,946.97 1,37,929.23 1,38,092.96 1,41 ,602.31 
Turnkey Projects 26,036.67 23,448.38 17,244.36 1,09,486.88 40,829.02 1,09,486.88 40,829.02 
Total 61,260.73 57,700.41 50,971.03 2,44,433.85 1 78,758.25 2,47 ,579.84 1,82,431.33 

Segment Profit from operations 
Consultancy & Engineering Projects 10,111.32 10,186.74 8,963.91 38,938.00 43,026.97 40,063.03 44,513.10 
Turnkey Projects 1,631.29 1,425.95 1,209.95 6,278.82 7,536.97 6,278.82 7,536.97 
Total (a) 11,742.61 11 612.69 10,173.86 45,216.82 50,563.94 46,341.85 52,050.07 
Interest 41 .61 25.83 37.17 122.89 57.21 123.21 58.47 
Other un- allocable expenditure* 2,991 .26 2,658.37 5,000.37 10,851 .40 11,643.65 11 ,027.43 11,700.16 
Total (b) 3,032.87 2,684.20 5,037.54 10,974.29 11,700.86 11,150.64 11,758.63 
Other Income (c) 5,960.13 5,185.56 4,790.00 22,508.09 17,947.07 22,231.16 17,617.91 
Profit Before Tax (a-b+c) 14,669.87 14,114.05 9,926.32 56,750.62 56,810.15 57,422.37 57,909.35 
Capital Employed •• 2,27,584.52 2,42,993.24 2,26,787.27 2,27,584.52 2,26,787.27 2,34,731 .83 2,34, 122.25 

*Includes expenditure on Oii and Gas exploration blocks including dry well written off amounting to~ 1,793.85 Lakhs (previous year : ~ 2,643.14 Lakhs). 

** Property, Plant & Equipment and other assets used in the Company's business or segment liabilities contracted have not been Identified to any of the reportable 
segments, as these assets and support services are used interchangeably between segments. Accordingly, no disclosure relating to total segment assets and 
liabilities has been made and capital employed has been presented. 
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ENGINEERS INDIA LIMITED 

CIN: L74899DL 1965GOI004352 
Regd. Office: Engineers India Bhavan, 1, Bhikaiji Cama Place, New Delhi-110066 

Website: www.engineerslndia.com; e-mail: ell.mktg@eil.co.in;Telephone: 011· 26762121; Fax: 011- 26178210 

PARTICULARS 

Assets 

N on .. current assets 

Property, plant and equipment 

Capital work-in-progress 

Investment property 

Other intaogibles assets 

Intangible Assets under d evelopment 

Investments accounted using equity method 

Financial assets 

lnvestments 

Loans 

Other financial assets 

Deferred tax assets (net) 

Non-current la.'< assets (net) 
Other non-current assets 

Cunent assets 

Inventories 

Financial assets 

Investments 

Trade recci1•ables 

Cash and cash equivalents 

O ther bank balances 

Loans 

Other financial asse ts 

Other current assets 

Equ ity and liabilities 

Equity 

Equity share capital 

Other equity 

Non Controlling Interest 

Liabilities 

Non-current liabilities 

Financial liabilities 

O ther financial liabilities 
Provi~ioos 

Other non-current liabilities 

Curre nt liabilities 

Financial liabilities 

Trade payables 

AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31st MARCH 2019 

STATEMENT OF ASSETS AND LIABILITIES 
~ in lakhs) 

STANDALONE CONSOLIDATED 

31 -Mar-2019 31-Mar-2018 31-Mar-2019 31 ·Mar-2018 

Audited Audited Audi ted Audited 

21,588.24 22,043.79 2 1,812.93 22,259.68 

3,366.97 2,340.79 3,366.97 2,340.79 

2,739.77 2,882.21 2,739.77 2,882.2"1 

232.75 587.64 234.09 588.58 

1,833.94 2,844.04 1,833.94 2,844.04 

- - 26,871.39 21,718.83 

27,398.00 21,898.95 - -
3,988.39 3,378.54 3,995.21 3,388.55 

38.16 85.60 38.55 145.71 

29,69 1.53 30,289.64 29,910.0S 30,488.24 

1,705.75 101.39 2,01324 319.94 

1,058.01 972.61 1 058.09 973.02 

93,641.51 87,425.20 93,874.23 87,949.59 

689.65 110.19 693.82 112.72 

4,606.44 2,501.60 4,890.82 2,501 .60 

41,414.56 54,492.59 42,687.05 56,191 .27 

2 1,296.40 2,456.37 21,364.15 3,031 .43 

2,44,809.16 2,45,606.76 2,50,1 90.00 2,50,682.57 
l ,3 12.37 1,033.86 1,681.89 " 1,275.17 

44,445. 12 35,632.33 44,690.84 35,825.44 
16,233.62 13,772.68 16,263.09 13,823.71 

Total Current assets 3,74,807.32 3,55,606.38 3,82,461.66 3,63,443.91 

4,51,393.50 
1---- - --'---'----+--- .......:._; _ _ --l---- '---'----+----'--'-- --i 

T ntal Assets 4,68,448.83 

31,595.58 

1,95,988.94 

4,43,031.58 

31,595.58 

1,95,191 .69 

4, 76,335.89 

31,595.58 

2,03, 136.25 

31,595.58 

2,02,526.67 

Total Equityt-----2~;1._7,_5_84_._52-+---2~,2_6~,7_8_7_.2_7-+-_ _ _ 2,~3_4~,7_3_1._83-+---2-,34_,12_2._2_5-t 

389.44 650.38 392.63 651.26 

3 10.77 727.91 762.93 1,216.02 

150.97 860.99 151.02 861.02 

T otal Non-current liabilities 85 1.18 2,239.28 1,306.58 2,728.30 

Total outstnding dues o f Micro Enterpcises and Small Enterprises 4,406.09 959.24 4,426.30 1,020.56 

Total outstn<ling d ues o f creditors nthec than Micro E nterprises and SmaU Entcrpcises 20,350.91 20,84 1.79 20,026.36 20,687.85 

O ther financial liabili ties 

Other current liabilities 

Pro,·isions 
Current tax liabilities (net) 

35,545.04 41,646.91 35,6 19.33 4 1,938.04 

1,31,970.82 1,02,766.11 1,32,446.38 1,02,95 7.4 1 

47,610.80 46,666.55 47,649.64 46,700.78 

129.47 1-, 124.43 129.47 1,238.31 

2,40,013.13 2,14,005.03 2,40,297 .48 2,14,542.95 Total Current liabil ities 
l--- - ---'---'----l------'_;-- --1-- - ----''--'--- -+-- - -'---'----I 

4,68,448.83 4,43,031.58 4,76,335.89 4,51,393.50 Total Equity and liabilities 
1==~~=====~=*~~===..;...~=*=~~===~==+~~=========4 
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NOTES: 
1) The above resulls have been reviewed by the Audit Committee and approved by the Board of Directors at their respective meeting held on 17th May, 2019. 

2) These financial resulls have been prepared in accordance with Indian Accounting Standards (Ind AS) as prescribed under section 133 of the Companies Act. 201 3 read 

with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules thereafter. 

3) Effective 1 April, 2018, the Company has adopted Ind AS 115 *Revenue from Contracts with Customers•. The effect of adoption of Ind AS 115 is insignificant on these 
financial resulls. 

4) The Audited Accounts are subject to review by the Comptroller and Auditor General of India under section 143(6) of the Companies Act, 2013. 

5) The Board of Directors have recommended a final dividend of'{ 0,75 per share (Face value'{ 5.00 per share) in addition to interim dividend of'{ 3.25 per share (Face 
Value '{ 5.00 per Share) paid during the year. The final dividend Is subject to approval of shareholders in the Annual General Meeting. 

6) The figures of three months ended 31st March, 2019 and 31 st March 2018 are the balancing figures between audited figures in respect of the full financial year and the 
published year to date figures upto the third quarter of the respective financial years. 

7) Government of India. has sold 1,25,738 equity shares of the company to BHARAT 22 ETF. Pursuant to above, Government of India (Promoter) Shareholding was 

reduced from 52.02 % to 52.00%. 

8) The Comparative figures for the year ended 31 March, 2018, Includes variation orders I settlement of price reduction In Consullancy & Engineering Projects and Turnkey 

Projects. The cumulative Impact of these was '{ 10759 .64 l akhs and'{ 10262.92 Lakhs on Turnover and Operating profit respectively. 

9) Previous period figures have been regrouped/reclassified wherever neceSSllfY to make them comparable to lhe figures of the current periods. 

Place : New Delhi 
Dated: 17th May, 2019 

By Order of the Board 

For En~ 

(Sunll Bhali1) 
Director (Finance) 
DIN: 08259936 
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